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weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
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Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

Tue Spectator has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 
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ATTACK ON FIRE INSURANCE 


| a sizable pamphlet, Insurance Super- 

intendent Rufus M. Potts of Illinois 
presents to the Governor his views upon 
the subject of State fire insurance, and, 
as an alternative, State rate-making. Mr. 
Potts has very advanced ideas upon the 
subjects mentioned, and evidently be- 
lieves that fire insurance can be written 
by the State for about one-half of the 
prevailing premium rates. He _ excor- 
lates the stock companies and accuses 
them of conducting a monopoly to the 
detriment of the people, frequently refer- 
ring to the “combine” in the course of 
his attack. Mr. Potts goes so far as to 
criticise modern fire insurance as “a 
Mercenary perversion of a_ beneficent 
idea,” and to assert that “immediate and 
complete relief is imperatively demanded, 
and State fire insurance is the only me- 
dium through which complete relief may 
be obtained.” He further states: 

The theory of State fire insurance carries 
with it absolutely no basic difficulties. There 
18 no reason why the State of Illinois cannot 
administer a system of State fire insurance 
with the people’s money as ably, efficiently and 
effectually as any corporation or number of 


corporations may likewise do with the people’s 
money. Thus the cry of paternalism so loudly 
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proclaimed by insurance trade journals is but 
the echo of the wail of the wounded corpora- 
tions, established for private greed and feeding 
solely upon the misfortunes of our people. 
If, however, the people are not ripe 
for the idea of State insurance, Mr. 
Potts feels that the only proper alterna- 
tive is for rates to be controlled or made 
by the State. He says that “on account 
of the existence of the ‘combine,’ there 
is no such thing as securing reasonable 
rates through competition.” It is mani- 
fest that Mr. Potts’ ideas concerning the 
fire insurance business are so thoroughly 
ingrained that there is no hope of his 
accepting a more reasonable view of the 
business, no matter how strong the argu- 
ments which might be arrayed against 
his beliefs as to existing conditions. He 
argues that both the expenses and profits 
of the companies are too high, and se- 
lects the experience of several of the 
most prosperous companies to back up 
his contentions as to large profits. 
Naturally, he minimizes the conflagra- 
tion hazard, although admitting that it 
does exist. He raises other objections 
against current practices in the insurance 
business, particularly criticising so- 
called ‘excessive salaries,” coinsurance, 
reinsurance in foreign treaty companies, 
the privilege of cancellation reserved by 
the companies, underwriters’ agencies, 
etc.; and advocates valued-policy legisla- 
tion, which latter, he says, would be un- 
necessary if over-insurance was elimi- 
nated. “Monopoly” and “combine” are 
words which frequently occur in the 
course of Mr. Potts’ attack upon the 
fire insurance companies. However, if 
the people at large were asked to choose 
in the matter of so necessary a business 
as that of supplying fire insurance, be- 
tween having that business conducted as 


‘it now is by means of private corpora- 


tions, and the placing of such business 
in charge of politicians or political ap- 
pointees, we feel sure that they would 
prefer to continue under the existing 
conditions, which are, in the main, equi- 
table, and are being made more so as 
rapidly as possible. In fact, in one 
Western State with socialistic tenden- 
cies the people recently voted down a 
proposed plan of State fire insurance. 
The present conditions in the fire insur- 
ance, business are such that, whereas 
some companies may make a fair profit, 
others make none, or actually lose money 
on their underwriting transactions. 
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Editorial 


During the last few weeks a well-man- 
aged company with nearly $2,000,000 of 
assets concluded to retire from the fire 
insurance business, on the ground that 
the funds of its stockholders could be 
utilized to better advantage, and much 
more safely, in another business. 

Never a year passes which does not 
witness the retirement of a considerable 
number of stock fire insurance com- 
panies. The list for 1913 contained thirty- 
three such companies. Considering the 
fact that most professional underwriters 
find the extraction of an underwriting 
profit from fire insurance generally dif- 
ficult and too frequently impossible, the 
task of the manager of a State fire in- 
surance bureau would be no easy one, 
particularly if he was expected to make 
the premiums, at one-half the current 
rates, pay all the losses and expenses 
and take care of the liabilities of the bu- 
reau. Of course, if the people of a 
State wish to pour millions of dollars 
annually into an insurance fund in order 
to cover risks written at insufficient pre- 
miums, such a State fund might readily 
be carried on as a semi-socialistic enter- 
prise. However, we much doubt if the 
people of any State would, knowingly, 
enter upon such a losing business propo- 
sition. 


Y the mutualization of two of the 
largest stock life insurance com- 
panies of the United States, the advo- 
cates of participating policies as against 
non-participating have received heavy 
re-enforcements. These two companies 
from now on will be able to apportion 
all their surplus earnings among the 
policyholders, thus reducing the cost of 
the insurance furnished, whereas, in re- 
cent years at least, they have been 


‘writing only non-participating contracts. 


In view of their great volume of busi- 
ness, both ordinary and industrial, and 
their tremendous resources, the an- 
nouncement of their future plans as to 
premium charges is awaited with con- 
siderable interest. Almost simultaneous- 
ly with the announcement of the par- 
ticipating method being adopted by 
these Eastern companies, two organiza- 
tions of the Middle West advise their 
agents that they will hereafter write 
only non-participating contracts. An 
officer of one of these companies states 
that this action has come about through 
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natural selection on the part of the 
agency force; for, while having the two 
kinds of contracts to sell, the agents 
have preferred to handle non-partici- 
pating forms. This is probably due to 
the preponderance of non-participating 
companies in the Western and Southern 
sections of the country, where a majority 
of the more than two hundred companies 
organized in the past ten years are lo- 
cated. The contest between the two 
forms is likely to be intensified from now 
on, with probably equally good argu- 
ments on both sides from their respective 
points of view, the non-participating 
advocates representing that they give 
more protection for the same price, while 
the participating agents claim an ulti- 
mately lower cost. 

AR risk insurance is still in a rather 
W unsettled state. Warships of 
various belligerents are reported from 
different quarters, and a naval battle is 
believed to be imminent in the Baltic 
Sea. The defeat of Admiral von Spee 
and the destruction of several ships of 
the German fleet has lessened the danger 
to ships for British or French ports; 
but there are still several active German 
units at large. Until one side or the 
other obtains so distinct an advantage 
that it virtually controls the commercial 
routes, the dangers to shipping, such as 
seizure, detention, search, etc., will con- 
tinue to a degree difficult to gauge, and 
underwriters are correspondingly wary. 
LIFE 
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“ VITAL STATISTICS EXPLAINED” 
A New Work on an Important Subject 

“The study of vital statistics is the link con- 
necting the statesman, the historian, the medi- 
cal practitioner, the statistician and the actuary, 
but it appeals to each in a different way. The 
statesman is concerned with questions relating 
to taxation, parliamentary representation and 
economic matters generally; the historian with 
the rise and decline of nations, and a medical 
man with obtaining a true conception of the 
healthiness of any given district, which he can 
only discover by analysing the rates of mor- 
tality and the age distribution of the com- 
munity. The statistician concerns himself 
with general sociological conditions, and 
finally, the actuary is necessarily interested in 
the probabilities of longevity, which are the 
bed rock of all his varied and intricate calcu- 
lations.” 

The foregoing extract is from the introduc- 
tion to a valuable work entitled Vital Statis- 
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tics explained, the author of which is Joseph 
Burn, actuary to the Prudential of London, 
and fittingly explains the main object of the 
look, viz.: to show how important to the well 
being and progress of a nation are the features 
revealed by the study of vital statistics. The 
book is an elaboration of a series of lectures 
delivered by Mr. Burn on vital statistics, and 
will be found most interesting reading, while 
at the same time it throws much light on an 
ordinarily dull subject. 


Among the principal contents of the work ~ 


are to be found chapters on The Census as an 
Index to the Development of National Life— 
Its Collection and Tabulation; Crude and 
Standardized Death Rates—The Progress of 
Sanitary Reform; The Preparation of Mor- 
tality Tables: (a) National, (b) Municipal, 
(c) Occupational; Practical Uses of Mortality 
Tables by Medical Officers and Others—Causes 
of Death and Their Prevention. An appendix 
to the work gives a Method of Constructing a 
Mortality Table—The Preparation of Analysed 
Tables. 

Vital Statistics Explained makes a work of 
140 pages with numerous short diagrams and 
illustrations. Its price is $1.25 per copy, and 
orders should be addressed to The Spectator 
Company, 135 William street, N. Y., Sole 
Selling Agents for the insurance world. 


Restrains Equity Life 


A temporary restraining order has been is- 
sued by the Franklin Circuit Court of Kentucky 
against the Equity Life of Frankfort, an assess- 
ment company, to prevent it from doing busi- 
ness until the suit instituted by Commissioner 
Clay to have it declared insolvent shall be 
decided. This latter action followed an examin- 
ation of the company by the Insurance Depart- 
ment. Examiner C. B. Bullock said in his re- 
port that the balance on hand, as of Novem- 
ber 1, was $46.67; and the death and disability 
claims since last May amount to $40,000. Mr. 
Bullock further says that all the money taken 
in by the company has gone toward officers’ 
salaries and expenses. 

It is understood that the officers were nego- 
tiating for the transfer of the concern to A. J. 
Heliker of Louisville and his associates. The 
basis of settlement proposed is forty-seven per 
cent of the amount due policyholders up to 
October 1. James H. Polsgrave, general coun- 


sel for the Equity, said he was unaware that’ 


the company was bankrupt, but that he would 
move for the appointment of a receiver. Charles 
E. Dexter of Frankfort, who was active in the 
promotion of the United American Fire of that 
city, is president of the Equity. 


Uphold Statutory Presumption of Death 
The circuit court of the District of Columbia 
has handed down a decision upholding the sta- 
tutory presumption of death after seven years 
of absence, in a suit for the life insurance of 
a man disappearing in 1906, who has not since 
been heard of. The insurance company claimed 
that actual proof of death had not been made, 
and in the absence of such proof the policy 
would not be paid; the plaintiff relied upon the 
presumption of death after seven years’ ab- 
sence, in which she was upheld by the court. 
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WITH THE LIFE UNDERWRITERS 


Notes of Happenings of Interest from the 
Different States 


The forthcoming Insurance Congress, to be 
held at Richmond, Va., early in 1915, was fully 
discussed at the regular December meeting of 
the Life Underwriters Association of Richmond, 
Va., which twenty-five members attended re- 
cently. Up to the present the programme of the 
Virginia, North Carolina and District of Colum- 
bia delegations has not been completed. The 
members also discussed the taxation of life in- 
surance premiums in Virginia, following the ac- 
tion of the legislative tax committee in recom- 
mending an increase from 1.07 to 2.25 per cent. 
The association decided to carry on an educa- 
tional campaign among the legislators on the 
subject of taxation, and E. M. Crutchfield, presi- 
dent of the association, was placed in charge of 
this movement. 

President Willett of the National Life Under- 
writers Association is to be one of the speakers 
at the annual banquet of the Mississippi Asso- 
ciation of Life Underwriters, which is to be 
held in the Edwards House, Jackson, Miss., on 
January 4. T. M. Henry, State Insurance Com- 
missioner, will also be among the speakers. 


BOSTON MEETING 


The annual Fall Smoke Talk of the Boston 
Life Underwriters Association will be held to- 
morrow afternoon at the City Club of that city. 
The committee in charge is planning an attrac- 
tive programme and expects an interesting as 
well as an instructive meeting. The following 
subjects will be discussed in five-minute talks: 
“How to Secure Prospects’; ‘‘Methods of Ap- 
proaching Them’’; ‘Securing the Application.” 

Experienced members will start the discus- 
sion of each topic, and it is expected that all 
present will join the debate in this meeting, 
prepared especially for ‘‘the man who car- 
ries a ratebook.”’ All agents have been invited, 
whether they are members of the association 
or not. 


Franklin Life on Non-Participating Basis 

The Franklin Life of Springfield announced 
last week that, after December 15, it would 
write no more participating policies, but would 
go on a strictly non-participating basis. The 
participating contracts of the company are 
planned on the annual dividend basis and have 
been decreasing in number each year. 

The company has issued a statement to its 
agency force announcing the change. This says 
that at present the demand for dividend poli- 
cies is exceedingly small, as the public seems 
to like the guaranteed low-cost policy, which 
shows in advance exactly the amount of pre- 
mium payable each year. This feeling, the com- 
pany says, is general among the agents, who 
have of their own accord virtually abandoned 
the participating plan. The company promises 
to improve its line of non-participating con- 
tracts as occasion warrants. 


Dakota Mutual Life May Change Name 


The Dakota Mutual Life of Watertown, 8. D. 
has notified its stockholders of the annual meet- 
ing on January 19, when the changing of the 
name to the extent of dropping the word “Mu- 
tual” will be considered. The present title 
misleading to the extent that the company is n° 
longer a mutual company, having changed to 4 
stock basis several years ago. A resolution has 
already been passed by the executive committee 
suggesting this change. 
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ASSOCIATION OF LIFE INSURANCE PRESIDENTS 





‘Betterment of Service” Discussed at Eighth Annual Meeting 





NOTABLE GATHERING AT HOTEL ASTOR, NEW YORK 





A. Barton Hepburn, Dr. John L. Finley, J. S. Darst and Frank Hasbrouck Among Those Who 
Delivered Interesting Addresses 


With ‘“‘The Betterment of Life Insurance Ser- 
vice” as its slogan, and this theme forcefully 
emphasized in every paper read, the eighth an- 
nual meeting of the Association of Life Insur- 
ance Presidents was held last Thursday and 
Friday at the Hotel Astor, New York city. The 
gathering was notable for the large number of 
well-known persons present, not only in the life 
insurance field, but from other walks of life, 
and among the speakers were several persons 
whose names are prominent in other occupa- 
tions. 

More than two hundred and twenty-five mem- 
bers were on hand Thursday morning, when 
Robert Lynn Cox, counsel and manager of the 
association, arose to introduce Jesse R. Clark, 
president of the Union Central Life of Cincin- 
nati, who acted as chairman of the meeting. 


CHAIRMAN CLARK’S REMARKS 


Mr. Clark explained how the late Paul Morton 
had formed the association for the ‘“‘betterment 
of the service,’’ and pointed out its activities in 
the past. He told how the National Associa- 
tion of Life Underwriters had done its best work 
in broadening the solicitor’s mind by relating 
and discussing in conventions the most effec- 
tive methods of presentation to prospects. 

“Even the investment branch of the business 
is being organized,’’ he went on, ‘‘so that it may 
be used more extensively by the companies.” 
Mr. Clark paid a tribute to government super- 
vision, saying that it had never been better 
understood or more appreciated by the com- 
pany and the policyholder than now, for the 
culmination of the united service of government 
and company is clearly reflected in a policy con- 
tract free from technicalities which eliminate 
the necessity of the lawyer to effect a settle- 
Ment of claims. 


MR. HEPBURN SPEAKS 


A. Barton Hepburn, chairman of the board of 
directors of the Chase National Bank of New 
York, was the first speaker. He talked of the 
relation of life insurance to the credit fabric 
of business, and termed insurance companies 
“the greatest investment banks in the world. 
Banks have long been accustomed,” he said, 
“to ask large borrowers for a statement of their 
life insurance, and it seems to me that com- 
mercial agencies, like Dun’s and Bradstreet’s, 
should ask for similar information for use in 
Teaching a conclusion as to the credit-rating to 
which a man ig entitled. Such information is 
undoubtedly valuable contributory evidence.” 

Mr. Hepburn, who was chairman of the As- 
sembly Insurance Committee thirty-five years 
8g0, when many companies failed, suggested 
that, in view of the requirement that loans 
Must be made on policies on demand, and the 
Tapid growth of these loans in the last few 
years, the companies should be allowed to hold 
Teserves larger than now permitted by law. 

Dr. John L. Finley, State Commissioner of 
Education, followed Mr. Hepburn, taking for his 


subject ‘‘The Response of Our Educational In- 
stitutions to Present-Day Business Needs.” 
Dr. Finley said he was glad to address the 
meeting that he might express his appreciation 
of a suggestion he put forward to the same 
body six years ago, the culmination of which 
was made possible through the efforts of life 
insurance men—the purchase of the house in 
which Grover Cleveland was born, that it might 
be made a national memorial. 

“Education must respond to business,’’ he 
concluded. ‘‘And that response must conserve 
and stimulate the most precious factor of all 
human energy—initiative. In order to attain 
voluntarily the fruits of an imposed efficiency 
there must be co-operation within a community, 
but at the bottom there must be a thorough 
training of the man.” 


STATISTICS ON ALCOHOL 


Results of an investigation in which an en- 
tirely new set of statistics was gathered were 
given by Arthur Hunter, chairman of the Cen- 
tral Bureau of the Medico-Actuarial Mortality 
Investigation. Mr. Hunter is also actuary of 
the New York Life. He said there was no 
doubt that his investigation into 2,000,000 in- 
sured lives proved that knowledge had been ob- 
tained which could be applied by individuals to- 
ward lengthening their own lives. 

“If the Government of Russia carries out its 
present intention to abolish permanently all 
forms of alcoholic beverages, the saving in 
human lives will be tremendous. The loss of 
500,000 men in the present warfare could be 
made good in less than a decade through com- 
plete abstinence by all the inhabitants of that 
empire.” Mr. Hunter also pointed out the ex- 
tremely high mortality among railroad men, 
and told how deaths from tuberculosis often 
follow attacks of pleurisy within five years, ad- 
vising persons who had been troubled with the 
latter to guard themselves accordingly. 

When the afternoon session was called, Chair- 
man Clark announced the names of the mem- 
bers of the committee on resolutions. These 


were Messrs. William J. Tully, general solicitor ; 


of the Metropolitan Life of New York; J. L. 
English, vice-president of the Attna Life of 
Hartford; John H. Harley, secretary of the 
Bankers Life of Lincoln, Neb.; George I. Coch- 
ran, president of the Pacific Mutual Life of Los 
Angeles; Albert M. Johnson, president of the 
National Life of the United States of America 
of Chicago; L. Goldman, vice-president of the 
North American Life of Ontario, and W. LeMar 
Talbot, president Fidelity Mutual Life, Phila- 
delphia. 


AFTERNOON SPEAKERS 
The first. speaker of the afternoon was Ru- 
dolph Hering, sanitary and water supply engi- 
neer of New York. His subject was ‘“‘The Re- 
lation of Sanitary Engineering Work to Public 
Health.’”” He took up the work and methods of 
sanitary engineering and classified it in six di- 
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visions, pointing out the relations of each to the 
community and its welfare. These divisions 
were: water supply, air supply, street clean- 
ing, river cleaning, refuse removal and sewage 
removal. He concluded that public works re- 
lating to sanitary engineering have reached a 
point of development to present satisfactory so- 
lutions in all cases, but further light, which is 
still needed, will soon be forthcoming; this will 
increase our health and comfort and aid in pro- 
longing our lives. 

Miss M. E. Bingeman, secretary of the “‘Live 
a Little Longer” general committee of Roches- 
ter, N. Y., was the next speaker. She told of 
the Rochester plan, how classes are taught after 
hours in the school rooms to women over 
eighteen years old. She urged the assembly to 
help extend to the whole country instruction of 
women in health matters. 


THE ROCHESTER PLAN 


“The plan,” she said, “is simple and obvious. 
The Rochester Board of Education engaged two 
teachers, one a doctor, the other a nurse, to 
give lessons showing what diseases are pre- 
ventable, how to keep them from the home, 
and how the body can be made more resistant 
to disease. There are only three sides to the 
subject—the humanitarian, commercial and eco- 
nomic.”’ 

Mr. Clark then introduced Herbert C. Cox, 
president of the Canada Life of Toronto, who 
told of the increasing need of life insurance of 
women. He pointed out the greater longevity 
which women enjoy, but said that the need of 
life insurance for women was largely unsatis- 
fied, which still left the companies with a duty 
undone. 

E. W. Randall, president of the Minnesota 
Mutual Life of St. Paul and the American Life 
Convention, conveyed the greeting of the lat- 
ter organization to the meeting and told of 
ways of bettering life insurance service. He 
was followed by T. B. Macaulay, representing 
the Canadian Life Officers Association, who told 
of the conditions in the Dominion. Hugh Wil- 
lett, president of the National Association of 
Life Underwriters, also addressed the assembly, 
emphasizing the importance of the convention 
of that body to be held in San Francisco next 
August. The meeting was then adjourned for 
the day. 

OFFICERS RE-ELECTED 


At the executive session of the association, 
held Thursday afternoon, officers were re- 
elected for the ensuing year as follows: Robert 
Lynn Cox, general counsel and manager; Al- 
fred Hurrell, attorney; John J. Brinkerhoff, 
actuary. 

The following executive committee was re- 
elected: Robert Lynn Cox, chairman; Jesse R. 
Clark of Cincinnati, Ohio; Forrest F. Dryden 
of Newark, N. J.; Sylvester C. Dunham of Hart- 
ford, Conn.; Alfred D. Foster of Boston, and 
W. A. Day, Haley Fiske, George E. Ide and 
Charles A. Peabody of New York. 

After these results were announced on Friday 
morning by the chairman, Mr. Cochran intro- 
duced a motion which he asked to have referred 
to the executive committee. He brought with 
him, he said, an invitation to have the associ- 
ation meet in California next year. Mr. Clark 
replied that if the association did not see fit 
to accept this invitation, he would be glad to 
welcome the members at Cincinnati at the 
Union Central building. 

John B. Lunger, vice-president of the Equi- 
table of New York, was the first speaker of the 
morning session; his topic was ‘“‘The Influence 
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of Competitive Concessions on Legislation.” 
He said he believed firmly in State regulation 
to curb competitive practices, which otherwise 
might be difficult to control if left to the volun- 
tary action of the companies. ‘‘At present there 
are only two ways by which the companies can 
protect themselves against a long-continued 
drain if one should occur in the years to come. 
One is by carrying large cash balances, which 
is obviously objectionable; and the other is by 
purchasing short-time bonds, of which there are 
comparatively few in the market. The defects 
of the present system are fundamental, and 
faults which are basic cannot be cured by post- 
ponement.”’ 
INSURANCE AND EDUCATION 

He was followed by John S. Darst, president 
of the National Convention of Insurance Com- 
missioners, who read a paper on “The Insur- 
ance Department as an Educating Force,’’ urg- 
ing uniformity of laws of the various States to 
produce the best results; he said that by merely 
performing his duty the Insurance Commis- 
sioner renders his greatest service to the legiti- 
mate insurance companies; this duty, he ex- 
plained, consists of eliminating companies not 
financially sound and watching over the licensed 
companies for abuses on the one hand, and, 
on the other, eliminating ‘‘twisting’’ and do- 
ing away with the rebater. 

Frank Hasbrouck, Superintendent of Insurance 
of New York, then spoke on ‘‘Some Observations 
on Supervision.’””’ He said that the present 
strict State supervision of companies was their 
own best safeguard, but added that it would be 
most unfortunate if the initiative of private en- 
terprise were ever taken out of life insurance 
by having the State assume it. He told the pur- 
pose of Insurance Departments—to protect the 
public from irresponsible and insolvent com- 
panies, and said that the test of desirability of 
every new proposal for additional legislation on 
the subject of insurance was ‘‘Will it strengthen 
the companies affected, will it make the service 
they render their policyholders more efficient?” 
If it does not do these things it should be dis- 
couraged by the Department. Mr. Hasbrouck 
also joined Commissioner Darst in his stand for 
uniformity of State laws. 

W. H. Davis, general counsel of the Pacific 
Mutual of Los Angeles, was next introduced; he 
spoke on “In re Prevention of Verdict Before 
Trial in Life Insurance Cases,’’ and said that in- 
surance cases were, as a rule, prejudiced and 
decided either by the court or the jury before 
the trial was ended; this is not due to any in- 
nate dishonesty of judges or juries, but to the 
world-wide ignorance of insurance principles. 
Systematic education is the only effective 
remedy. 

An adjournment was then taken, and it was 
announced that the committee on resolutions 
would hold a meeting. 


FIRESIDE CAMPAIGNING 


“Fireside Campaigning’’ was the theme of 
Friday afternoon’s session, and as Chairman 
Clark put it, “It was a kind of family affair.’’ 
The basic principles of the discussion were set 
down as: (1) The scale of family expenses in 
the present day is extravagant; (2) the life in- 
surance carried is not commensurate with that 
expense. The question is, how can not only the 
head, but the balance of the family be reached? 

R. W. Stevens, vice-president and manager of 
agents of the Illinois Life of Chicago, then 
spoke. He suggested the adoption of a non- 
offensive plan for notifying the beneficiary 





THE SPECTATOR 


under a policy as well as the policyholders that 
the time for paying the premium was due; such 
a plan, he believes, will lessen the lapse ratio. 
He termed fireside campaigning the greatest 
way of conserving business, since the inspiration 
for the life insurance business comes from the 
fireside. And it should not be stopped after the 
policy has been placed, he added. 

William C. Johnson, vice-president of the Co- 
lumbian National of Boston, urged an increase 
in the number of income policies placed as the 
best way of bringing a consciousness of life in- 
surance to the fireside. He was followed by 
Edward B. Duffield, fourth vice-president and 
general solicitor of the Prudential of Newark. 

Mr. Duffield dwelt upon the legal side of life 
insurance and was followed in turn by George 
H. Gaston, second vice-president of the Metro- 
politan Life of New York, who brought out the 
closeness of industrial insurance to the home 
and family. Others who addressed the meeting 
were: Alfred Clover, president of the Royal 
Life of Chicago; Crawford H. Ellis, president 
of the Pan-American Life of New Orleans; Fred 
V. Potter, former Insurance Commissioner of II- 
linois and now manager of the Association of 
Life Insurance Companies of Illinois; Edward 
Gray, third vice-president of the Prudential of 
Newark; Charles H. Washburn, secretary Farm- 
ers and Traders Life of Syracuse, N. Y.; J. F. 
Weston, manager of the Imperial Life of To- 
ronto; Lawrence Priddy, manager for the New 
York Life, New York; Robert Lynn Cox and 
Sylvester C. Dunham, president of the Travel- 
ers of Hartford. 

At the conclusion of the remarks, William J. 
Tully, chairman of the committee on _ resolu- 
tions, read his committee’s report. This asked 
the association to express to Mr. Hepburn sin- 
cere thanks for his address, with the sugges- 
tion that the manager be directed to submit to 
the principal commercial credit rating agencies 
Mr. Hepburn’s project as mentioned above. Mr. 
Hunter’s report and address was referred to the 
health committee for consideration, as were 
Miss Bingeman’s suggestions. Mr. Clark’s in- 
vitation to have the next convention at Cincin- 
nati was referred to the executive committee, 
together with that of the directors of the Pana- 
ma-Pacific Exposition, and thanks were given 
each of the speakers. The meeting then ad- 
journed. 


THOSE WHO ATTENDED 


Company officials —W. A. Day, president; 
John B. Lunger, George T. Wilson and Leon O. 
Fisher, vice-presidents; A. R. Horr, treasurer; 
Gerald R. Brown, comptroller; L. M. Bailey, 
deputy comptroller; A. H. Reddall, advertising 
manager; Charles Jerome Edwards, manager; 
J. D. Rocquet, general secretary for Europe; 


John Nordhouse, secretary to president; Will-' 


iam E. Taylor and William J. Graham, superin- 
tendents; C. O. Webster, metropolitan cashier; 
Edward A. Woods, Pittsburg agent; A. R. Ful- 
lerton, superintendent of the Bureau of Statu- 
tory Requirements, and Drs. F. C. Wells and 
T. H. Rockwell, medical directors, Equitable, 
New York; John R. Hegeman, president; Haley 
Fiske, Frank O. Ayres, F. F. Taylor and Lee K. 
Frankel, vice-presidents; F. H. Eckes, treas- 
urer; W. H. Stabler, comptroller; James W. 
Barry, assistant secretary; William J. Tully, 
general solicitor; James M. Craig, actuary; J. 
D. Craig and Raymond V. Carpenter, assistant 
actuaries; A. S. Knight, medical director; and 
I. J. Cahan, manager of the Metropolitan Life 
of New York; Morgan G. Bulkeley, president; 
M. B. Brainerd, J. L. English and Walter C. 
Faxon (accident), vice-presidents; William A. 
Hutcheson, actuary; Thurlow B. Merrill, super- 
intendent of agencies, and Frank Bushnell, 
agency secretary of the Aitna Life of Hartford, 
Conn.; Charles A. Peabody, president; Granville 
M. White, vice-president; William Frederick 
Dix, secretary; Wendell M. Strong, associate ac- 


328 


Thursday 


tuary; Dr. W. E. Porter, medical director; Jul- 
ian S. Myrick, manager, and S. W. Doty, New 
York city agent of the Mutual Life of New 
York; Sylvester C. Dunham, president; John L. 
Way, vice-president; William BroSmith, coun- 
sel; E. F. Holmes, manager, and S. M. McBur- 
ney, superintendent of agencies of the Travel- 
ers of Hartford; John J. Coyle, president; W. 
H. Kingsley and L. J. Passmore, vice-presi- 
dents; F. H. Garrigues, mathematician, and 
Harry Toulmin, medical director of the Penn 
Mutual Life of Philadelphia; E. J. Heppen- 
heimer, president; Dunbar Johnston, secretary 
and treasurer; George A. Huggins, actuary, and 
Dr. John Nevin of the Colonial Life of Jersey 
City; Forrest F. Dryden, president; Edward D. 
Duffield and John K. Gore, vice-presidents of 
the Prudential of Newark; Sidney A. Foster, 
vice-president and secretary; James H. Wash- 
burn, secretary and actuary, and H. O. Palen, 
superintendent of agencies of the Farmers and 
Traders Life of Syracuse; I. M. Earle, vice- 
president, and John K. Harley, secretary of the 
Bankers Life of Des Moines; F. W. Jenkins, 
president, and Charles M. Turner, special agent 
of the Security Mutual Life of Binghamton; W. 
C. Baldwin, president, and F. C. Parsons, 
comptroller, Pittsburgh Life and Trust of Pitts- 
burg; George W. Steinman, secretary, and H. B. 
Arnold, counsel of the Midland Life of Colum- 
bus; W. S. T. Rogerson, vice-president; Alger- 
Aon S. Hunt, secretary, and John A. Coke, Jr., 
counsel of the Life Insurance Company of Vir- 
ginia; George I. Cockran, president, and W. H. 
Davis, general counsel of the Pacific Mutual of 
Los Angeles, Cal.; Carl Heye, secretary, and 
John Fuhrer, actuary of the Germania Life of 
New York; William D. Wyman, president; J. F. 
Titus, treasurer, and F. A. Morrison, general 
agent of the Berkshire Life of Pittsfield; R. W. 
Stevens, vice-president, and Oswald J. Arnold, 
secretary of the Illinois Life of Chicago; Bur- 
ton H. Wright, president, and Chandler Bul- 
lock, general counsel of the State Mutual Life 
of Worcester, Mass.; Alfred Clover, president, 
and John M. Justus, assistant secretary of the 
Royal Life of Chicago; George E. Ide, president, 
and Henry Moir, actuary of the Home Life of 
New York; William C. Scheide, United States 
manager of the Prussian Life of Berlin; Isaac 
Sternberger, special agent of the Northwestern 
Mutual Life of Milwaukee; D. E. Ball, secre- 
tary of the Columbus Mutual Life of Columbus; 
Andrew J. Maloney, president of the Philadel- 
phia Life; Fred W. Fleming, vice-president and 
secretary of the Kansas City Life; H. O. Edger- 
ton, president of the Boston Mutual Life; 
Thomas H. Purdon, president of the Northern 
Life of London, Can.; H. G. B. Alexander, presi- 
dent of the Continental of Chicago; Frederic 
Felix, solicitor of the American Surety; Isaac 
M. Hamilton, president of the Fidelity Life of 
Chicagc; Arthur S. Hamilton, Jr., assistant sec- 
retary of the Mutual Underwriters of Rochester; 
Dr. Felix G. Cross, secretary of the Columbia 
Life of Cincinnati; W. J. Williams, president 
of the Western and Southern Life of Cincinnati; 
B. F. Appel, vice-president of the New England 
Mutual Life of Boston; John S. Turner, general 
agent of the Provident Loan and Trust; Henry 
Abels, secretary of the Franklin Life of Spring- 
field, Ill.; George A. Grimsley, president of the 
Jefferson Standard of Greensboro, N. C.; H. M. 
Woollen, president, and Carroll B. Carr, secre- 
tary of the American Central Life of Indiana- 
polis; Charles H. Coffin, vice-president and gen- 
eral counsel of the State Life of Indianapolis; 
Matthew S. Brenan, president of the Mutual 
Life of Baltimore; Artemas R. Roberts, presi- 
dent of the Amicable Life of Waco; Crawford 
H. Ellis, president of the Pan-American Life of 
New Orleans; Comm. A. L. Key, vice-president 
and general manager of the Volunteer State 
Life of Chattanooga; J. Thomas Moore, man- 
ager of the insurance department of the Provi- 
dence Loan and Trust, Philadelphia; L. Gold- 
man, vice-president of the North American Life 
of Toronto; Frank P. Manly, vice-president of 
the Indianapolis Life; Chalmers Brown, presi- 
dent of the Reserve Loan Life of Indianapolis; 
Morris W. Torrey, United States manager of 
the Cologne Reinsurance; Albert M. Johnson, 
president of the National Life of the U. S. A.; 
George B. Stadder, president of the Franklin 
Life of Springfield, I1l.; John M. Holcombe, pres- 
ident, and A: A. Welch, vice-president and 
actuary of the Phoenix Mutual of Hartford; 
William C. Johnson, vice-president and gen- 
eral manager of the Columbian: National of 
Boston; Herbert C. Cox, president, C. 
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Acres, secretary, and T. G. McConkey, super- 
jintendent of agencies of the Canada Life 
of Toronto; Henry S. Nollen, vice-president, 
and B. S. Hadley, agency supervisor of 
the Equitable Life of Iowa; John P. Mumm 
and Richard E. Cochran, vice-presidents of the 
United States Life of New York; Jesse R. Clark, 
president of the Union Central Life of Cincin- 
nati; Fred A. Howland, vice-president and gen- 
eral counsel of the National Life of Vermont; 
Arthur Hunter, actuary of the New York Life; 
Arthur Jordan, president of the Meridian Life 
of Indianapolis; T. B. Macaulay, managing direc- 
tor of the Sun Life of Montreal; Arthur I. Mc- 
Ginley, counsel of the Massachusetts Mutual of 
Springfield; George P. Graham, president of the 
Travelers Life of Canada of Montreal; E. E. 
Rhodes, vice-president and mathematician of 
the Mutual Benefit Life of Newark; A. J. Simp- 
son, vice-president of the American Assurance 
of Philadelphia; Richard H. Wallace, vice-pres- 
ident of the Girard Life of Philadelphia; Frank 
H. Sykes, publicity manager of the Fidelity Mu- 
tual of Philadelphia; J. F. Weston, manager of 
the Imperial Life of Toronto; Walter C. Hill, 
vice-president of the Retail Credit of Atlanta; 
William Koch, president of the Brotherhood of 
American Yeomen of Des Moines; T. B. Han- 
ley, president of the Modern Brotherhood of 
America; J. F. Taake, secretary of the Mystic 
Toilers of Des Moines; Union B. Hunt, Knights 
of Pythias, Indianapolis; I. I. Boak, head coun- 
sel of the Woodmen of the World; Hugh M. 
Willett, president; Everett M. Ensign and H. 
R. Lewis of the National Association of Life 
Underwriters; Hugh C. Munday, secretary of 
the Mutual Underwriters of New York, and 
John J. Lentz, president, and Dr. George W. 
Hoglan, national secretary of the American In- 
surance Union of Columbus, Ohio. 

Insurance Commissioners present were: C. F. 
Nesbit, District of Columbia; J. S. Darst, West 
Virginia; Harry L. Arnold, Indiana; T. M. 
Henry, Mississippi; Saul Epsteen, Colorado; J. 
E. Phelps, California; John T. Urnship, Michi- 
gan; Frank Hasbrouck and H. B. Appleton of 
the New York Department, and R. M. Small of 
the Ohio Department. 

Others who attended the meetings included: 
E. W. Randall, president of the American Life 
Convention, and Charles W. Farnham of St. 
Paul; Edward H. Deavitt, State Treasurer of 
Vermont; E. E. Rittenhouse and Eugene L. Fisk 
of the Life Extension Institute of New York; 
B. M. Chandler, manager of C. C. Hines Sons 
Co., New York; S. Herbert Wolfe, consulting ac- 
tuary of New York; L. A. Anderson, consulting 
actuary of Madison, Wis.; Frederick H. Calkins, 
attorney of Philadelphia; Fred W. Potter, man- 
ager of the Association of Legal Reserve Com- 
panies of Illinois; Harrison Law, statistician, 
New York city. 

Representatives of insurance papers at the 
convention were: W. E. Underwood, Insurance 
Critic, New York; Edward I. Montgomery, In- 
surance World, Pittsburg; Max Cohen, Views, 
Washington, D. C.; Benjamin L. Tomes, Ameri- 
can Exchange and Review, Philadelphia; E. 
Weston Roberts and H. E. Roberts, Insurance 
Advocate, New York; E. B. Phelps, American 
Underwriter, New York; Charles A. Jenney, 
Weekly Underwriter, New York; Hugh C. Mun- 
day, Insurance Intelligencer, New York; Frank 
W. Pennell and George H. Holden, Eastern Un- 
derwriter, New York; T. W. Dealy, Herald-Ar- 
gus, Atlanta; A. G. Hall, Surveyor, New York; 
P. J. Heilmann, Record, New York; H. H. John- 
son, Life Insurance Independent, New York; A. 
Irving Brewster and C. I. Hitchcock, Insurance 
Field; Charles M. Biscay and H. D. Seed, Insur- 
ance Press; Bayard P. Holmes and John J. King, 
Hooper-Holmes Bureau, New York, and Arthur 
L. J. Smith, W. S. Barnaby and H. W. Barnard 
of THE SPECTATOR, New York. 


C. C. Hills Gets Rochester Agency 

C. C. Hills of Columbus, Ohio, has accepted 
the Rochester (N. Y.) agency of the Connecti- 
cut Mutual Life and will take charge of his new 
office the first of the year. Mr. Hills has been 
regarded as one of the leading underwriters of 
Columbus, Ohio, becoming a partner with his 
father in the agency of the Mutual Benefit Life 
of Newark nine years ago. His father, B. D. 
Hills, has represented that company for more 
than forty years. King & King will succeed the 
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Hills agency as mutual benefit representatives. 
Mr. Hills will be joined by his father in Roches- 
ter early in the spring, as the latter plans to 
spend the winter in Florida. 


CHICAGO UNDERWRITERS’ DINNER 


Largest Gathering of Life Men Ever 
Assembled in that City Attend 


Banquet 

More than four hundred life underwriters and 
their friends gathered at the Hotel La Salle, 
Chicago, last week, in what was undoubtedly 
the largest and probably the most enthusiastic 
life meeting ever held in that city. Good music, 
stimulating addresses and cordial sociability— 
for the dinner was open to non-members as 
well as members—made the evening an unquali- 
fied success. 

President E. A. Ferguson introduced the 
speakers, who were: Royal S. Goldsbury, presi- 
dent of the Pittsburg Association, who told of 
the improvements which have been made in the 
advertising field; Alfred McArthur of the Na- 
tional Life, U. S. A., who recited Scotch verses; 
John L. Shuff, president of the Cincinnati Asso- 
ciation, and F. A. Cotharin, of the Union Cen- 
tral of Cincinnati. The latter spoke on ‘‘The 
Sub-Agent,’ saying that if it were not for sub- 
agents there would likely be no general agents. 

After the addresses the guests at the dinner 
agreed that they had had an enjoyable evening 
and application blanks were passed among them. 
When the returns came in, fifty-one men had 
signed the blanks. 


New Secretary for Federal Life 

Isaac Miller Hamilton, president of the Fed- 
eral Life of Chicago, has received many tele- 
grams and messages of congratulation upon the 
appointment of Charles S. Rannels as secretary 
of the company. Mr. Rannels joined the Fed- 
eral four years ago as an agency man, later be- 
coming agency superintendent. Previous to this 
time he was active in politics, serving three 
terms as a member of the Republican State Cen- 
tral Committee of Illinois. From 1897 to 1901 he 
was chairman of the railroad and warehouse 
comission of Illinois. He will continue to direct 
the Federal’s agency force in connection with 
his new position. 


Duplication of Company Names 
On more than one occasion THE SPECTATOR 
has called attention to the practices of com- 
pany promoters in adopting for the titles of the 


new companies the names of old-established or- 


ganizations. The list of over two hundred and 
sixty United States life insurance companies 
published by The Spectator Company contains 
many duplications of names creating more or 
less confusion in the minds of the insuring pub- 
lic. One company charges that its name is used 
as an integral part of the titles of over twenty- 
one companies, while another has its name 
almost exactly duplicated in half-a-dozen cases. 
A few State Insurance Commissioners have 
taken firm ground in this respect and have an- 
nounced that they will not issue a license to 
apy new organization bearing a title similar to 
that of any company already licensed. If all the 
Commissioners would pursue a similar course, 
the trouble would speedily disappear. 

The latest instance of duplication occurs in 
the State of Iowa, in which State, by the way, 
duplication of names of other State companies 
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seems to be a prevailing practice. A company 
is being organized at Sioux City, with appa- 
rently every prospect of success under the title 
of the Fidelity Life Insurance Company. This 
name trespasses on the title of the Fidelity Mu- 
tual Life Insurance Company of Philadelphia, 
which is operating all over the United States, in- 
cluding Iowa, and has been doing so for a num- 
ber of years. Naturally the officials of the Penn- 
sylvania company object to the use of a name 
which it has made prominent in the course of 
the past thirty-six years. The Iowa parties 
might exercise their ingenuity and find some 
name not now in use, one they could be proud 
of as specially distinctive, for which in the 
course of years they can build up a character- 
istic reputation. 


Company Tidings 
—Efforts of the International Life of St. Louis to 
reinsure the American Home Life of Fort Worth, 
Tex., will be renewed at a meeting of the latter’s stock- 
holders called for December 23. 


—The Equitable of New York has just issued a 
group policy which covers the 250 employees of E. E. 
Atkinson & Co. of Minneapolis, the individual insur- 
ance equaling one year’s salary. 


—The liquidator of the Union Life of Toronto, 
which failed about two years ago, has declared and 
paid a first and final dividend of 69.5 per cent to the 
general creditors of the company. 

—The Peoria Life of Peoria announces that the 
year is closing in a most satisfactory way, with most 
of the company’s business written in rural communi- 
ties not affected by strenuous conditions. More than 
$12,000,000 of business is now in force, showing a 
net increase of $2,000,000 in one year. 

—Royal Life of Chicago began business in April 
last, writing ordinary and industrial life insurance, 
and expects to have 50,000 policies on its books before 
the year closes. The company is now increasing its 
capital by $100,000 in order to conduct an accident 
and health department, and when that step is taken it 
will have over 2500 stockholders. 


Life Underwriters of New York 

The December meeting of the Life Under- 
writers Association of New York will be held 
next Tuesday at Kalil’s restaurant. Copies of 
A. Barton Hepburn’s address of last week will 
be presented to each person present and several 
important resolutions will be brought before the 
meeting. 


Life Notes 


Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise- 
ment in another column. 

—The advertisement of an agent in the District of 
Columbia, who has an up-to-date office and desires to 
represent a life company, will be found in another 
column, 

-The Attorney-General of Indiana has requested 
the appointment of a receiver for the South Bend 
Life of South Bend. He alleges that the assets are 
$35,856 and the liabilities $48,436. 

Edward B. Fackler of Fackler & Fackler, consult- 
ing actuaries, of New York, was married recently to 
Miss Carrie Elizabeth Root, daughter of L. H. F. 
Root of Jefferson avenue, Brooklyn. 

H. A. Hablin of Superior, Wis., has become dis- 
trict manager for the New England Mutual of Boston, 
his territory to include much of Northern Wisconsin. 
hie was formerly with the Bankers Life of Des Moines. 

George C. Fichter of Rochester, N. Y., has just 
joined the ranks of the Manhattan Life of New York. 
His territory embraces the northwest counties of the 
State, and his first application was for $15,000 of in- 
surance. 

The Deferred Dividend Corporation has been or- 
ganized to buy from policyholders deferred dividend 
policies. To many who contemplate the lapsing of 








Casualty, Surety, Etc. 


policies this will afford some relief. The personnel of 
this corporation is good. Further particulars appear 
in another column. 

—Frank O. Bristol, formerly manager of the New 
England Mutual Life in Los Angeles, has been ap- 
pointed, as of December 1, supervisor of agents for 
Southern California of the Equitable of New York. 
Mr. Bristol is well known in life insurance circles of 
the Pacific Coast, and is a large producer. 

—John D. Boone advises THe SpecTATOR that his 
attorneys are making application for a charter for the 
Shenandoah Life of Roanoke, Va., and that the board 
of directors and officers of the company will be made 
known before the close of this year. Full particulars 
of the organization work will be given out shortly. 

—Part IV. of Volume VII. of the Transactions of 
the Faculty of Actuaries (Scotland) covers the ex- 
amination papers of 1914, the report by the council, 
annual meeting and list of members and students. 
Copies may be obtained at fifty cents each through 
The Spectator Company, 135 William street, New 
York. ‘ 
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Warning to Industrial Agents 

Insurance Commissioner McMaster of South 
Carolina has warned industrial life insurance 
companies operating in that State that agents 
who use intoxicating liquors or drugs, to ex- 
cess, whether while on or off duty, will not 
hereafter be licensed. He further states that 
should an agent lose his position through such 
practices he will not be relicensed until he can 
produce an affidavit showing that he has not 
been under the influence of liquor or drugs for 
at least six months. The Commissioner states, 
and properly too, that the women and children 
and the wives of the poor people, who usually 
carry industrial policies, are entitled to com- 
plete protection from any man who uses 
whiskey or any drug. 





To Increase Capital Stock 

The Attorney-General’s Department has ap- 
proved an amendment to the charter of the 
First Texas State Insurance Company of Gal- 
veston, providing for an increase in its capital 
stock from $50,000 to $100,000. The amendment 
also authorizes the company to transact a gen- 
eral life as well as industrial business, and alse 
permits the company to do business in other 
States. 


Hearing on Prudential to Be Held 

Chancellor Walker of New Jersey will hold a 
hearing next Tuesday to consider the report on 
the mutualization of the Prudential of Newark. 
At that time the appointment of three trustees, 
to serve until the company’s stock has been 
taken over and the mutualization finally ef- 
fected, will come up. 


Industrial Notes 

—The Colonial Life of Jersey City announces the 
appointments of T. J. O’Sullivan, manager at Eliza- 
beth; J. S. Cohen, assistant manager at New Bruns- 
wick, and W. H. Caufield, assistant manager at North 
Hudson, 

—George W. Beach has been appointed by the City 
Court of Birmingham, Ala., permanent receiver of the 
Alabama Insurance Company. Until becoming bank- 
rupt, this company did an industrial life business, 
which has been taken over now by the Atlas Life of 
Montgomery, Ala. 
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COMMITTEES FOR NEW ACCIDENT 
BUREAU 
One to Consider Statistics—Other to Seek 


Co-operation and More Members 

Two important committees, one on statistics 
and the other on membership, have already been 
appointed by the governing board of the newly 
established Bureau of Personal Accident and 
Health Underwriters. On the first-named are 
the Travelers, chairman; Fidelity and Casualty, 
Continental Casualty and the A®tna Life. This 
body is to be composed of five members, the one 
vacancy to be filled either from new members 
or from companies of other class of operation. 
This committee will carry out a_ resolution, 
adopted when the bureau was organized, and 
reading as follows: 

Resolved, That it is the sense of this meet- 
ing that the governing committee should at the 
earliest opportunity undertake a thorough ana- 
lytical investigation into the subject of the cost 
of the various features making up the benefits 
granted under personal accident and health in- 
surance policies as at present issued, with a 
view to recommending the adoption of uniform 
benefits and rates based upon scientific prin- 
ciples as disclosed by the results of such inves- 
tigation. 


The membership committee of seven was ap- 
pointed to solicit co-operation of other con- 
cerns transacting personal accident and health 
business. It is composed of Casualty Company 
of America, chairman; Royal Indemnity, United 
States Fidelity and Guaranty, New Amsterdam 
Casualty, Continental Casualty, and one place 
to be filled later. 


Casualty and Surety Club Officers 

The annual meeting of the Casualty and Surety 
Club, at which the election of officers took 
place, was held last week at the Underwriters 
Club, New York city. The secretary and treas- 
urer submitted their reports and the following 
were chosen officers for the coming year: Bay- 
ard P. Holmes of the Hooper-Holmes Bureau, 
president; Norman R. Moray, manager of the 
Hartford Accident and Indemnity, and W. C. 
Potter, secretary of the Preferred Accident, 
vice-presidents; Frank R. Woodbury, New York 
manager of the Pacific Mutual Life, secretary, 
and Thomas H. Darling, secretary of the Great 
Eastern Casualty, treasurer. The executive 
committee will be composed of the officers and 
E. C. W. Chambers of the Lloyds Plate Glass, 
R. H. Towner of the Towner Rating Bureau, 
Cc. 8. S. Miller, United States Casualty, and 
Frank E. Law, Fidelity and Casualty. 


The Illinois Surety and Mr. Mackay 


In THE SPECTATOR of two weeks ago was re- 
ported the arrest of Clinton D. Mackay, former- 
ly New York manager, at the instigation of the 
Illinois Surety Company of Chicago. In the 
counter suit brought by Mr. Mackay for the sum 
of $50,000 against the Illinois Surety Company 
on account of commissions, etc., there was en- 
tered during the past week an order by Judge 
Aspinwall, attaching the property of the Illinois 
Surety Company at 170 Broadway, New York, 
embracing office fixtures, books, bank account, 
ete. This order was granted on the ground that 
the defendant is a non-resident of the State. 
Mr. Mackay’s counsel states that in order to 
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have this attachment of its assets discharged, 
the Illinois Surety Company will be obliged to 
file a bond for more than $75,000. 


Plate Glass Conference Held 


With every company writing plate-glass in- 
surance in New York State represented except 
one, a conference was held this week at the 
New York office of the State Insurance Depart- 
ment. Frank Hasbrouck, Superintendent of In- 
surance, called the gathering to determine some 
remedy for the present conditions of plate-glass 
underwriting. 

After a thorough discussion of the whole sub- 
ject, it was decided that Mr. Hasbrouck should 
appoint a committee to consider the situation 
in all its phases and suggest a workable plan 
which would conform to the views of the De- 
partment, 


The following committee was appointed: 


Charles H. Holland, manager of the Royal In- 
demnity, chairman; Robert J. Hillas, president 
of the Fidelity and Casualty; A. Duncan Reid, 
manager of the Globe Indemnity; William T. 
Woods, president of the Lloyds Plate Glass; 
Eugene H. Winslow, president of the Metropol- 
itan Casualty, and Edwin W. DeLeon, president 
of the Casualty of America. 


SEEK UNIFORM COMPENSATION 
RATES 


Commissioners Say They Are Now Largely 


Experimental and Influenced 

Desiring to obtain a uniform compensation 
rate and a similar method of assigning risks to 
classifications, the National Convention of In- 
surance Commissioners, at its meeting last 
week, passed a resolution providing for the ap- 
pointment of a committee of three on workmen’s 
compensation rates to work toward such an 
end. Rates, the Commissioners say, are now 
largely experimental, and are influenced to a 
great degree by individual judgment. The com- 
mittee appointed consists of Commissioners 
Hasbrouck, Hardison and Ekern. 

Long discussion was indulged in when the 
subject of a uniform bill for the formation of 
mutual casualty companies came before the 
meeting, and late Wednesday evening, in an 
executive session, there was still much talk 
over the question. The Commissioners finally 
decided to pass the subject to their next meet- 
ing, which will be held at some place in Cali- 
fornia other than San Francisco about Septem- 
ber 1, 1915. 


Reinsures Accident Lines 

The Standard Accident of Detroit has rein- 
sured all outstanding personal accident and 
health risks of the New Jersey Fidelity and 
Plate Glass. The contract was effective as of 
December 15, and the New Jersey discontinued 
writing those lines from that date. It has been 
transacting accident business for four years, 
and its present premiums in this line aggre- 
gated more than $18,000 a year. 


Rhode Island Schedule Rates 
A system of schedule rating for Rhode Island 
risks will be established by the Workmens 
Compensation Service Bureau. This was de- 
cided at the December meeting, which was held 
recently. Other*matters were discussed, but 
no definite action was taken. Companies inter- 
ested in forming a pool arrangement to provide 
a means for insuring operators also met at the 

Bureau to map out plans for the project. 
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“SAFETY FIRST” SHOW OPEN 


Grand Central Palace Filled with In- 
ventions for Avoiding Accidents 





RAILROADS HAVE COSTLY EXHIBITS 


———— 


Scores of New Devices Shown Under Auspices of 
American Museum of Safety 


Advocating the “safety-first’’ principle from 
the largest of new subway cars to the small 
“safety” hatpin, the second annual Exposition 
of Safety and Sanitation was opened last Satur- 
day at the Grand Central Palace, New York. 
The show is under the auspices of the American 
Museum of Safety, and will continue for a week. 

Scores of inventions and new devices are 
either at the show themselves or in miniature 
form for the protection of workers against acci- 
dents. The most pretentious exhibits are those 
of the several railway companies. Directly in 
front of the visitor as he enters the building is 
that of the New York Central lines, where a 
model of an engine hauling the Empire State 
Express can be seen speeding along the rails. 
Surrounding this are colored pictures of the 
equipment of the road and its methods of ob- 
taining safety for employees and passengers. 
Large charts also tell just what the line has 
done in the way of preventing accidents, and 
shows the number of lives a campaign of safety 
has saved. 


OTHER RAILROAD EXHIBITS 


At the Southern Pacific booth is a life-size 
block signal and section of track, over which 
are pushed a pair of wheels. As the latter 
passes a certain section the signal moves auto- 
matically. This exhibit is literally filled with 
photographs of the right and wrong way to 
perform certain acts, and also interesting col- 
ored views of the Panama-Pacific Exposition 
buildings. 

The Pullman Company also has a novel ex- 
hibit showing just how cars are disinfected and 
vacuum cleaned at the end cf each run. This 
is done on a cross-section of a car. 

The Brooklyn Rapid Transit Company has on 
view models of the new three-side-door type of 
car soon to be placed in the subway and the 
stepless car now used on the Brooklyn surface 
lines. Huge placards adorn the walis showing 
the drawings recently used with such effect in 
the “safety-first” campaign in Brooklyn, and 
electric signs urge the visitors to avoid acci- 
dents. 

A unique sight is the automatic fire-sprinkler 
exhibit, which, enclosed in a glass case, plays 
upon a flame, and another novel booth is given 
over to a newly perfected helmet for firemen, by 
which a continuous stream of fresh air is 
Pumped to the wearer. A new variety of life 
Preserver in the shape of mattresses and pil- 
lows is also at the show. The passenger, in 
case of an accident, has only to swing his mat- 
tress overboard and he will float upon it. These 
are seen floating in a tank. 

The Inventors League occupies the balcony of 
the Palace, which is filled with the latest in- 
ventions, from complicated improvements to 
Simple little devices. The American Museum 
of Safety has a series of charts showing how 
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accidents occur and also models of various parts 
of the body showing the effect of different em- 
ployment on the feet, hands, etc. 


Change in Maryland Casualty’s Managers 

Eugene F. Hord has been appointed resident 
manager for Greater New York for the Mary- 
land Casualty, according to an announcement 
made by John T. Stone, president of the com- 
pany, succeeding William C. Mulvey, who is 
made resident manager for Northern New Jer- 
sey. The change was made with Mr. Mulvey’s 
approval, as his residence in New Jersey has 
made it desirable that he be transferred to that 
field. He has been with the Maryland since 
19038. Mr. Hord joined the company in 1899 as 
an investigator and claim adjuster, and, through 
successive promotions, became chief of the 
Chicago and then the New York claim de- 
partment. Then he left to join the Travelers, 
but is now returning to his old home. 


Reinsurance of Live Stock 
The National Association of Live Stock Insur- 
ance Companies at its annual convention held 
recently in Chicago entered into reinsurance ar- 
rangements whereby it will be possible for 
American companies to handle large lines on 
high-priced blooded stock. It is probable that 
the annual meeting of this association, which 
was organized last summer in Indianapolis, will 
be held in Chicago about the time of the stock 
shows. President J. W. Newman, also president 
of the Kentucky Live Stock Insurance of Louis- 
ville, presided at the convention, and the ses- 
sions were principally devoted to routine mat- 
ters and general discussion of questions affect- 

ing the live stock insurance business. 


Manufacturers Mutual Formed 

The Nebraska Manufacturers Casualty is be- 
ing organized under the auspices of the Ne- 
braska Manufacturers Association. It is under- 
stood that it will not seek business among 
contractors and others, but only among manu- 
facturers. The officers selected until the first 
annual meeting are: President, J. W. Towle, 
Omaha Structural Steel Works; vice-president, 
J.. W. Steinhart, Otis Food Products Company; 
secretary, Frank I. Ringer of Lincoln. 


Another Vacancy on Industrial Board 

By the elevation of James B. Carroll, chair- 
man of the Massachusetts Industrial Accident 
Board, to the Superior Court bench, the 


second vacancy has arisen in that board — 


within the past few weeks. Mr. Carroll has 
proved an exceptionally capable official, and 
with the loss of Commissioner Sweeney, who 
was appointed chairman of the Directors of the 
Port of Boston, the Accident Board has lost its 
two most capable units. 


Massachusetts Accident’s Birthday 

Tuesday, December 8, was the thirty-first an- 
niversary of the Massachusetts Accident, and 
the agency force remembered the day by send- 
ing in a large number of applications. The 
company also received many congratulatory let- 
ters from agents and others. In the evening the 
company gave a banquet at the Parker house to 
the home office managers and the office force. 
It was decided to postpone the annual agency 
convention until spring. 
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SICKNESS INSURANCE URGED 


Dr. B. S. Warren Outlines Plan—Says 
Law Must Come Sooner or Later 


Changing conditions in this country will 
sooner or later force the enactment of a law 
providing for sickness insurance, is the belief 
of Dr. B. S. Warren, surgeon of the United 
States Public Health Service and sanitary ad- 
viser of the United States Commission of In- 
dustrial Relations. 

Dr. Warren addressed the American Public 
Health Association recently in Jacksonville, 
Fla., on “Sickness, Insurance and Its Relation 
to Public Health.” In the course of his talk he 
said: 


It is a simple business proposition for the 
community to aid the workman with small in- 
come to provide adequate insurance against loss 
due to sickness. Just now the income of per- 
sons who need this insurance is so small that 
they cannot afford to meet the cost. It must be 
operated on a strictly mutual basis, with the 
smallest possible expense for administration. It 
should also be operated ona strictly social 
basis. 

The funds would be provided by contributions 
as follows: Insured persons, fifty to sixty-six and 
two-thirds per cent; employers, thirty-three and 
one-third to fifty per cent; community or State, 
ten to twenty-five per cent. The amount of 
weekly contributions should be about fifty cents 
per person from all sources. 

The following provisions are absolutely neces- 
sary for the plan: 

(1) It must be compulsory, especially for 
those with small incomes; (2) cash benefits not 
to exceed sixty-six and two-thirds per cent of the 
wages for a period of not more than twenty-six 
weeks in one calendar year; (3) invalidity bene- 
fits in elastic character; (4) a small death bene- 
fit sufficient to meet the ordinary expenses of 
burial and other immediate necessities; (5) 
medical benefits to include medical and surgical 
relief in home, hospital, or sanatorium, as 
necessary, and medicine, appliances and spe- 
cialist service, including dentistry. 


Acquires Casualty Company of the South 

The Southern Mutual Aid of Birmingham, Ala., 
has acquired a controlling interest in the Casu- 
alty Insurance of the South of Vicksburg, Miss. 
The company will continue to do a health and 
accident insurance business on the weekly and 
monthly payment plans and, with few excep- 
tions, the old organization will be retained. 
H. Sheffield, vice-president of the Southern Mu- 
tual Aid, will serve in that capacity with the 
Casualty, while Mr. W. R. Lathrop, secretary 
and treasurer of the former, will be the auditor 
and assistant treasurer of the Casualty Insur- 
ance Company. 


Liability Tax Problem 


Are war tax stamps necessary and are they 
to be attached to an expired policy contract 
when, at the expiration of a policy period, an 
audit shows an additional premium earned? 
This point concerning policies issued on an 
an estimated payroll basis, on which the pre- 
mium is computed, is now puzzling writers of 
liability and workmen’s compensation policies. 
Another question naturally arises. If the audit 
reveals that the payroll was overestimated, and 
a return premium is due the insured, is the 
company entitled to any return from the Gov- 
ernment? 


—The thirty-second annual meeting of the Commer- 
cial Travelers Mutual Accident Association will be 
held at Utica on January 11. There will be an elec- 
tion of officers at that time. 


se I 





Fire Insurance 


STATE COMPENSATION 


Kentucky Law Held Unconstitutional 
by State Court of Appeals 


CAN THE STATE FUND DISCRIMINATE ? 





Connecticut Decisions and Notes from Other Parts 
of the Country 


The Kentucky State Court of Appeals last 
week declared unconstitutional the workmen’s 
compensation law, passed by the General As- 
sembly earlier in the year. The court was di- 
vided, the majority asserting that the law made 
its acceptance obligatory, in violation of that 
provision of the State constitution which pro- 
hibits limiting an employer’s liability by legis- 
lative enactment. The law covered a wide 
range of industries and fixed the maximum 
amount that could be recovered for the death 
of an employee at $3700. 

‘Kentucky is the first State to hold such an 
act unconstitutional,’”’ said the minority opinion, 
thus making it ‘‘impossible for the legislature 
to pass any effective workmen’s compensation 
act under the present constitution.” 


CAN STATE FUND DISCRIMINATE? 


In New York casualty managers are now dis- 
cussing this question, ‘‘Does the anti-discrimin- 
ation law apply equally to all companies alike 
or only to stock organizations and not to such 
mutual concerns as the State Fund?’ Attention 
has been called to several acts which apparently 
violate the anti-discrimination law; it is said 
that the State Fund has written the compensa- 
tion of the Lackawanna Steel Company under 
a special agreement, whereby, in addition to 
guaranteeing it to be free from all liability 
under the act, it also agrees that, in the event 
that the losses do not equal the amount to the 
premium paid, the surplus therefrom shall be 
returned to the assured. Should the losses ex- 
ceed the premium the difference must be met 
out of the general funds of the State Fund. 

It is also said that a similar agreement has 
been made with a large soap manufacturing 
company. Casualty managers contend that this 
system of individual agreements constitutes a 
violation of the anti-discrimination law, and 
they are anxious to get a ruling officially on the 
matter. 

CONNECTICUT CASES 

Two interesting compensation cases arose last 
week in Connecticut. Commissioner G. B. 
Chandler gave a decision that non-resident 
aliens are entitled to only half the amount 
which the law gives resident aliens. The 
claimants were widows in Italy and Persia 
whose husbands had been killed while employed 
in Connecticut. Counsel claimed full benefits 
for them at five dollars a week for 312 weeks, 
the full share, but the respondents maintained 
that they could only obtain half. The Commis- 
sioner held this view. 

Commissioner Buckingham of the Bridgeport 
district, in disallowing the claim made by Mrs. 
E. A. Reed of New Haven, handed down a find- 
ing that her husband, killed by illuminating 
gas while staying at a Mount Vernon (N. Y.) 
hotel, was not acting for his employers when he 
died. Reed was a traveling man and retired 
last March as usual, being found dead in the 
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morning. The widow brought action to recover 
damages from his employers, who were insured 
in a guaranty company, and the company re- 
sisted the claim. 


MISSOURI SUGGESTIONS 


The Workmens Compensation Commission ap- 
pointed by the last General Assembly of Mis- 
souri has recommended the passage of four bills, 
as a result of its investigation and study of the 
systems of the other States. These are: (1) 
An elective compensation act; (2) an act creat- 
ing the Missouri Industrial Commission; (3) an 
act providing for the organization of corpora- 
tions on the mutual plan to insure against em- 
ployers’ liability; (4) an act levying a tax of 
five per cent on all premiums for employers’ lia- 
bility for the support of the Industrial Com- 
mission. 

The bill drawn up by the Commission pro- 
vides for the payment of one-third of the 
weekly wage to the widow or widower of a 
worker who has been killed; but this must be 
between $3 and $7.50 a week as long as he or 
she remains unmarried, not to exceed 800 
weeks. The bill also provides for the abolition 
of the present departments of the State Factory 
Inspector, Labor Bureau, Hotel Inspector, Bu- 
reau of Mines and Mining and the State Board 
of Mediation and Arbitration. 

The first interpretation of the Iowa Compen- 
sation Law, as it applies to employers, has been 
handed down by Judge John F. Talbott in the 
sixth judicial district. He holds that an em- 
ployer who rejects the act must do business at 
his own risk, with no limit to the damages 
which an injured worker may recover. The case 
will be taken to the supreme court, as it has at- 
tracted wide attention in the State. 


WANTS MERIT RATING IN TEXAS 


Commissioner of Insurance and Banking Col- 
lier of Texas has suggested to the legislature 
several amendments to the compensation act of 
that State. The most important of these is the 
establishment of a meriting rate system. He 
believes the business would be much improved 
by the adoption of a law having the “premium 
rates approved by the Commission applied to 
risks under a merit rating system, to be super- 
vised by the Commissioner.” 

The American Association for Labor Legisla- 
tion will hold its eighth annual meeting at the 
Hotel Walton, Philadelphia, on December 28 and 
29. The presiding officers will be: Henry R. 
Seager of Columbia University, Charles R. Hen- 
derson and Charles R. Caren of Chicago. There 
will be several addresses on workmen’s com- 
pensation laws by Governor-elect Brumbaugh} 
Congressman McGillicuddy of Maine, who is 
scheduled to discuss compensation for Federal 
employees; John Mitchell, who will speak on 
the New York law; Edwin W. DeLeon, president 
of the Casualty of America; Joseph A. Parks 
of the Massachusetts Industrial Accident Board, 
Albert H. Whitney of the Workmens Compensa- 
tion Service Bureau, and others. 

A few important organizations have begun a 
movement in Michigan to obtain the enactment 
of a law which would require all contractors to 
give bonds, except where the contract amounts 
to less than $2000. It is said that the surety 
people are in favor of such a measure. 

The Casualty Underwriters Association of 
California has decided to allow a ten per cent 
rebate on all business for the coming year 
which shows a profit, and unprofitable risks will 
be charged the full manual rate. This rebate 
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will be made on or about January 1, 1916, but 
there will be none on the 1914 business. 

This move was made after the announcement 
of the State Fund that it would pay a dividend 
of fifteen per cent to all policyholders on 1914 
business, and the companies found themselves 
in a position where they had either to meet 
the competition or lose much business. 


WANTS COMPENSATION COMMISSIONER 


W. L. O’Brien, Kansas State Labor Commis- 
sioner, has included in his legislative pro- 
gramme the appointment of a Commissioner of 
Compensation to prevent lawyers from coming 
between injured employees and their employers, 
He says this practice has been going on since 
the workmen’s compensation law went into 
effect in Kansas. He also advocates a com- 
pulsory feature, to be introduced into the law, 
and wants provision for from $100 to $200 for 
medical attendance and hospital bills. He says 
many employers have agreed with him that these 
amendments would be an improvement. 


Service Bureau Making Progress 

Practically all the members of the Health and 
Accident Underwriters Conference are expected 
to become members of the Service Bureau of that 
organization after January 1. It now has forty- 
six members and is showing rapid progress. It 
is endeavoring to stamp out twisting and is also 
watching the interests of the companies in re- 
lation to the standard provisions bill. The man- 
ager will report to all members bills intro- 
duced into the legislatures affecting this line of 
insurance. 


Casualty Notes 

-—L. D. Edson has resigned as secretary of the 
National Travelers Benefit Association of Des Moines. 

—The General Indemnity Corporation of America, 
of Rochester, N. Y., has obtained a license to do busi- 
ness in Texas. 

—Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise- 
ment in another column. 

—Carpenter & Dudley of Louisville have been ap- 
pointed general agents in Kentucky for the New 
England Casualty of Boston. 

—H. A. Glasgow, superintendent of the commercial 

department of the Continental Casualty of Chicago, 
has been made superintendent of agencies for the 
workmen’s compensation department, a field which his 
company recently entered. 
—The proceedings of the thirty-second convention of 
the Detroit Conference, held at Atlantic City in Sep 
tember last, have been issued in book form. The 
volume is specially interesting, as it marks the change 
of the organization to the Health and Accident Un- 
derwriters Conference. 

—The Fidelity and Deposit of Maryland has 4p- 
pointed W. Frank Rabbitt manager of its accident and 
health department for the metropolitan territory of 
Boston, Mass. Mr. Rabbitt has been for many years 
associated with the United States Casualty company, 
and has been manager of their accident department in 
Boston for several years. 


FIRE INSURANCE 


NEW YORK SURVEYS 
Small Fire Experience.—An adjuster, te 
ferring to the numerous trifling losses in fire- 
proof hotels* carrying heavy insurance, calls 
attention to one of the latest cases of a small 
fire in the Ritz-Carlton Hotel, where there has 
recently been settled a loss of $44, with con 
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tributing policies of $1,800,000 on building, and 
$618 on contents prorated on $3,000,000 insur- 
anc.e. Not much fun in this sort of experience. 


The Edison Fire.—The Edison loss in West 
Orange, which destroyed property worth 
$2,500,000, upon an insurance of $267,500, re- 
veals a curious bit of history. The owners 
dropped more than $1,800,000 insurance several 
years ago because the rates were increased. 
Then they paid a surveyor of a New York 
company about $400 a year to inspect their 
property and recommend improvements. The 
inspector performed his work faithfully, but 
excepting in trifling respects the owners 
neglected every precaution recommended, They 
took a limited insurance a few years ago and 
professed to believe they were safe. Like 
many others they closed their eyes to the 
danger and suffered a loss. 


Cause of Brewery Fire.—The owners of the 
Flanagan-Clausen brewery, which was slightly 
damaged by fire last month, found that it was 
caused by defective electrical equipment and 
a cross circuit. They withdrew their claim 
against the fire insurance companies, and the 
latter were quite willing to mark off the claims. 

A Claim Withdrawn.—The companies in- 
suring a stock upon which there was reported 
to have been a fire loss several months ago, 
have been gratified to receive their policies 
marked surrendered without claim, and a re- 
ceipt in full was included in the surrender. 
The early investigation of this loss revealed 
facts which pointed to transactions which 
seemed incompatible with an honest claim. 
Even the public adjusters declined to handle 
the claim. The evidence was submitted to the 
district attorney to be laid before the grand 
jury, but pending these proceedings the insured 
withdrew his claim. 


Ingenious Applications.—The brokers’ ap- 
plications for licenses to the Insurance Depart- 
ment are a marvel of ingenuity in probing the 
past and present affairs of the applicants, 
against which most of them kick. 

Non-Concurrent Policies—The interested 
companies last week received proofs of loss 
which carried the names of four representa- 
tives of the insured, including one public ad- 
juster, and in addition printed the names of 
four brokers who had been instrumental in 
procuring policies chiefly remarkable for non- 
concurrence. 


B. R. T. Schedules.—The traction schedules 
of the Exchange were modified at the mecting 
last week, and it is announced that the result 
is satisfactory to the Brooklyn Rapid Transit 
Company, and that their policy will hereafter 
be written in this city in regular stock com- 
Panies. The risk has been insured in Lloyds 
of London for several years, and has in the 
Past given rise to some singular stories of the 
conflict on rates. Happily this friction has 
been removed by the action of the Exchange, 
and the risk has come back to the local offices. 

Modified Charges.—The Exchange has 
modified its rule respecting charges for com- 
Munications through elevators equipped with 
Standard doors, reducing the charge to the 
basis of a single standard door. This has been 
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a puzzling question to the counter men in the 
past. 


Ira G. Hoagland Speaks.—Ira G. Hoagland 
entertained a good-sized audience at the library 
of the Insurance Society on Tuesday afternoon 
with a talk on the “Story of the Salem Fire.” 
The lecture, which was given under the aus- 
pices of the Round Table Order, was illus- 
trated by lantern slides. Mr. Hoagland is sec- 
retary of the National Automatic Sprinkler 
Association. 


CHICAGO AND THE WEST 

Fire Insurance Club Election.—The entire 
membership ticket, including the following 
officers, was elected on Tuesday, December 8: 
President, E. W. Jewel; vice-president, C. G. 
Whipple; secretary, H. W. Warren; treasurer, 
Ross Whitney; librarian, Lee Lewand; di- 
rectors, George A. Morin, W. A. Robertson, 
W. S. Murray. 


Fire Prevention Association’s Annual 
Meeting.—The annual meeting of the Illinois 
State Fire Prevention Association was held on 
December 8 at Peoria, Ill. Ralph Woltersdoff 
was elected president, Milo B. Marik was 
elected vice-president, J. A. Mavon was elected 
secretary and treasurer. The new members 
of the executive committee are T. M. Hogan, 
M. C. Rathburn, John Dreihs, R. A. Buckman 
and H, M. Zimmer. The secretary’s report 
indicated that twenty-one towns had been in- 
spected during the year 1914, and that in 4627 
buildings 1353 defects were found, eighty per 
cent of which had already been remedied. 


BOSTON AND VICINITY 

Conflagration Charge Removed.—As a re- 
sult of conference with the companies’ com- 
mittee, and with their approval, the Boston 
Board of Fire Underwriters, at its meeting 
last week, voted to remove the fifteen per cent 
San Francisco conflagration charge on build- 
ings placed thereon after the San Francisco 
fire in 1906, and which has been removed on 
buildings with automatic sprinkler protection 
or of fireproof construction. The above ruling 
applies to what is known as the congested sec- 
tion of the city. 


B. E. Ames with New England Exchange. 
—B. E. Ames, formerly with the Underwriters 
Bureau of New England, has been appointed 
an inspector in the improved risks department 
of the New England Insurance Exchange. 

Asks for Postponement.—Judge Riley, 
chairman of the Massachusetts commission to 
investigate monopoly rates in insurance, has 
asked the Massachusetts Insurance Brokers 
Association to postpone action in withdrawing 
its petition for an injunction restraining the 
soston Board of Fire Underwriters from put- 
ting into operation the so-called Boston plan 
which is scheduled to take effect as of January 
1 next. Judge Riley asks that his commission 
be heard before final action is taken on the 
withdrawal of this petition. 


Mr. Cole’s Appreciation.—An_ interesting 
letter indicating the satisfactory relations be- 
tween the committee appointed by the Mayor 
to investigate fire insurance conditions in Bos- 
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ton, headed by John N. Cole, former speaker 
of the House of Representatives, and a con- 
ference committee appointed by the Boston 
Board, headed by Frank H. Battilano, was 
sent by Mr. Cole to Mr. Battilana on the oc- 
casion of the taking off of the San Francisco 
charge of fifteen per cent imposed in 1906. 
Mr. Cole said that the announcement of a 
reduction was what he had hoped for and 
what the committee has worked for. 

Applies for Readmission.—The California 
Fire of San Francisco, which formerly op- 
errated in Massachusetts, has applied for re- 
admission to the State. 


BUSINESS OUTLOOK IMPROVING 


Brookmire's Forecast Says Wealth Will Be 
Produced Rapidly When War Ends 


Brookmire’s Forecaster of December 7 indi- 
cates that, while lumber conditions are some- 
what improved, fundamental conditions as a 
whole are not yet favorable to a continuous up- 
ward movement. Cotton goods are described as 
cheap, with indications that the financial out- 
look for the trade as a whole is one of increas- 
ing favorableness. The leather market is 
stronger and steel and hardware are relieved 
from financial pressure. The security market 
is in considerable measure dependent upon war 
conditions. While the borrowings abroad are 
very heavy on the part of the warring Govern- 
ments, the people have been hoarding their sur- 
plus funds and are thus in better condition to 
purchase the new Government bond issues. It 
is anticipated that after the war is over the pro- 
duction of wealth will be resumed at a rapid 
pace and on a very economical basis. ‘‘In the 
United States, moreover, our physical resources 
are undisturbed, labor is more efficient and cor- 
poration management more economical; and it 
is easily probable that the accumulations of in- 
vestment capital in this country will be suf- 
ficient to sustain and support a moderate ad- 
vance in security prices without the help of 
European investors, provided they indulge in no 
further selling in New York. We believe, there- 
fore, that the Stock Exchange can be opened to 
regular trading, with a fixed range of minimum 
prices, with expectations of moderate recovery 
so long as there is financial composure in the 
London market. But since the London market 
will not be immune from reactions and possible 
panic until the determination of the military 
conflict is calculable, the continuation of a min- 


; imum price structure will be advisable for some 


time to come.” 


November Fire Losses 


State Fire Marshal C. P. Host of Wisconsin 
gives chimneys and sparks therefrom as the 
principal cause of the 228 fires which occurred 
in November in that State; matches came next, 
with twenty fires causing damage of $14,265. 
The total loss for the period was $259,835, as 
against $316,043 damage from 222 fires a year 
ago. 

In South Carolina, too, there was an increase 
in the number of fires for November, the total 
being 252, or thirty-five more than occurred in 
November, 1913. Of these thirty-nine were 
caused by adjacent property and thirty-two 
from sparks on roof; the loss arising from these 
was, respectively, $35,346 and $10,808. 
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WAR RISK RATES LOWER 





Gradual Decline to United Kingdom 
and the Continent 





REDUCTION TO SOUTH AMERICA AS WELL 





This in Spite of the Mystery Surrounding the 
Whereabouts of the Karlsruhe 


Gradual decline has marked the rates for war 
risk insurance in the last week. A cablegram 
from London to one of the foremost brokerage 
houses on Tuesday said that underwriters at 
Lloyds were charging only three-eighths per 
cent on coverage to all the United Kingdom. 
This resulted in a decrease of the rates here to 
one-half per cent. 

This rate evidently means that further acts of 
the mysteriuos Karlsruhe are not greatly 
feared, and it is believed that the British 
squadron which defeated Admiral von Spee will 
now try to clear the South Atlantic of any 
other belligerent vessels. In addition to the 
Karlsruhe there are still the Kronprinz Wil- 
helm and the German cruiser Strassburg, as 
well as the steamer Vandyck, moving in the 
Atlantic. 

A charge of one and one-half per cent is now 
being made to India by either the Suez, Good 
Hope and Panama Canal routes from the Atlan- 
tic Coast. The general attitude of the under- 
writers in lowering the war risks to the United 
Kingdom and the Continent reflects their senti- 
ment regarding mines. They feel that England 
has already taken measures to remove mines 
known to exist off the northern coast of Ireland. 
It is clearly evident that the reduction of rates 
in London is causing a similar drop on this side, 
and although there is a slight difference in the 
rates, shippers are inclined to place their war 
risk business with their marine business in this 
country. 

John J. Ryan, a cotton waste manufacturer of 
Troy, N. Y., who is interested in a large ship- 
ment of bale cotton to Germany, said that he 
made efforts for a week to obtain insurance 
without success; he wants the insurance to 
cover the Savannah liner City of Macon, which 
he has chartered, and her cargo of 10,000 bales 
of cotton. Mr. Ryan said that the limit of $750,- 
000 which the Government would give on a 
vessel and her cargo was inadequate. 

South American war risk insurance rates de- 
clined somewhat after the official announcement 
of the destruction of four German cruisers by the 
British squadron off the Falkland Islands, but 
some underwriters were not inclined to look 
upon the German defeat as complete, declar- 
ing that it was only a partial victory for 
Great Britain, and that the menace to 
her shipping still remained serious while the 
Karlsruhe and other vessels still remained 
afloat. Because of this view there was not a 
general drop in rates. 


THE MYSTERY OF THE KARLSRUHE 


Underwriters are trying to learn the where- 
abouts of the Karlsruhe and the battle cruiser 
Von Der Tann, the latter, it is said, having 
broken through the Allied ‘-et in the North Sea 
and made its way to the North Atlantic, where 
it was to meet the Karlsruhe and hamper com- 
merce between this country and Great Britain. 

The report of a fruit steamer which reached 
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New York that the Karlsruhe was in the At- 
lantic, steaming north from Jamaica at full 
speed, sustains this belief. This is also con- 
firmed by the departure of the Norwegian 
steamer Finn from Newport News without fil- 
ing clearance papers; she carries a full cargo 
of coal. The German steamer Praesident also 
left Havana with a cargo of supplies which 
could be transferred. 


Indictments in Delaware 

A despatch to the daily newspapers from Wil- 
mington, Del., states that indictments charging 
improper use of the mails for the sale of fire 
insurance policies in so-called ‘‘fake’ com- 
panies chartered in Delaware were found on 
Tuesday last by the United States Grand Jury 
against ex-United States Senator Richard B. 
Kenney and ex-State Senator Daniel M. Ridge- 
ley, both of Dover, Del.; Frank W. Anthony, 
2122 Dorchester Road, Brooklyn; his son, Claire 
Webster Anthony, 320 Broadway, New York; 
Harry A. Woodcock, 95 William street, New 
York; R. Frederic Brennen of Brooklyn, and 
Benjamin D. Jacobs, alias Berka Donnell Jacobs, 
195 West 109th street, New York. Jacobs is now. 
said to be in Canada. 

The Grand Jury charges that the two An- 
thonys and Woodcock, through ex-Senator Ken- 
ney, their attorney, formed the following com- 
panies: Home Fire, American Fire, Mercantile 
Fire and Marine, and Equitable Fire. The latter 
had its office in Wilmington; the other three 
had headquarters at Dover. It is charged that 
dummy officers and directors were elected. The 
cases will be called in January. 

Brennen and Frank W. Anthony are stated to 
be now under $5000 bail each in New York on 
charges in this connection. 


Missouri Commission’s Report 

Missouri has refused to follow the example of 
such States as Kansas and Texas, where rates 
are made by officials and not by the companies, 
according to the report just completed by the 
commission appointed by Governor Major of 
Missouri to consider the fire insurance situa- 
tion. E. F. Goltra is chairman of this body. 

The recommendations include drastic anti- 
discrimination and anti-rebate laws, and allow 
rate-making bureaus to be maintained and 
operated by the companies. All companies in 
the State must either subscribe to a bureau or 
maintain their own rating bureau. A full meas- 
ure of publicity is also provided for in the mat- 
ter of rate making, as well as the right of 
supervision and inspection by the Superinten- 
dent of Insurance. The report also recommends 
the privilege of a court review of the decision 
of the Superintendent upon the question 
whether the companies are at any time making 
an excessive profit. 


Commercial of Washington to Retire 

The officers and directors of the Commercial 
Fire Insurance Company of the District of Co- 
lumbia have for sometime been considering 
liquidation. The commercial equity in the 
Southern building has been sold for $155,000, 
which is $16,000 more than the company paid. 
The purchaser is the First National Fire, which 
now owns the entire building. 

Last July President Tuttle of the Commercial 
was authorized to negotiate for the reinsurance 
of the company’s liability whenever in his judg- 
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ment it seemed advisable to do so. The Nord 
Deutsche of Hamburg has assumed as of De- 
cember 11, 1914, all the Commercial’s liability, 
except under California, Arkansas and the home 
office policies. A committee of the board of 
directors reported at a recent meeting that, in 
their opinion, the capital stock book value was 
about eighty per cent of par. The president and 
the board of directors have nominated Bates 
Warren, vice-president of the company, and 
W. F. Thyson, secretary, for liquidating agents, 
and will petition the court for their appoint- 
ment. 

The Commercial Fire Insurance Company was 
organized in 1890, and for nineteen years con- 
fined its operations to the District of Columbia. 

Four years ago Robert R. Tuttle went from 
New York and bought the Commercial for $140,- 
000, paying the Washington stockholders $2.75 
a share more than it had cost them. He then 
increased the capital and surplus by selling 
$800,000 of the stock at $10 per share, the 2200 
purchasers being located in every State in the 
Union. 

In 1912 Mr. Tuttle engaged in the organiza- 
tion of the First National Fire Insurance Com- 
pany of Washington, nearly $2,000,000 of its 
stock being sold to 3500 subscribers. During 
that year the stock of the Southern building was 
bought by two insurance companies. 

In June last there was a sharp fight for con- 
trol of the First National Fire between Robert 
J. Wynne, its president, and Robert R. Tuttle, 
its vice-president, the result of which was a 
victory for Mr. Wynne. In July a fight was 
made for the control of the Commercial Fire, 
the result of which was a victory for Mr. Tuttle. 
This was followed by applications for a receiver 
for the company on the part of a few of the 
minority stockholders; these applications were 
dismissed. So much publicity resulted that it 
has been considered almost impossible for the 
company to obtain the class of business for 
which it was striving, and the president and 
board of directors have decided that it will be 
for the best interests of all concerned to have 
the company’s affairs liquidated in a speedy and 
economical manner. 

Mr. Tuttle is president and a majority stock- 
owner of the Finance Corporation of Washing- 
ton, which company is engaged in the promotion 
of a banking institution, to which work Mr. Tut- 
tle will probably devote his time. 





G. W. Booth Speaks at Hartford 

G. W. Booth, chief engineer of the National 
Board of Fire Underwriters, spoke before the 
Insurance Institute of Hartford last Friday 
night. His subject was ‘‘Public Water Sup- 
plies,” and he interested a large audience witha 
discussion of the water supplies of the more 
general type, pointing out those which are most 
in use, and the advantages and defects of each 
system. Mr. Booth will speak before the insti- 
tute to-morrow night on “Public Fire Depart- 
ments.” 





Automobile Companies Reach Agreement 

With the establishment of uniform rates and 
a provision for a stamping bureau through 
which the reports of all members must pass, 42 
agreement was reached *his week which in- 
cludes all companies doing automobile writing 
in the New York metropolitan district except 
the Assurance of America and the Vulcan. This 
agreement covers rates, rules and practices for 
the district. 
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AUTO FIRE ENGINES 





‘Evolution from Adapted Touring Car 


to Specially Designed, Self-Propelled 
Pump 


SERVICE REQUIREMENTS FORMULATED 





National Board Conducts Tests—General Standard 
Which Should Be Reached—Classes Described 


Almost with ‘the first introduction of fire en- 
gines operated by power an attempt was made 
to use the same power to transport them, or, in 
other words, to make them self-propelling and 
thus do away with the high up-keep of horses. 
With the steam fire engine this was discarded as 
not being practicable, as it required a good head 
of steam to be maintained at all times, with a 
consequent relative short life of the boiler, and 
the sparks from the machine left a trail of 
awning and shingle-roof fires along the route of 
travel to the fire. 

With the rapid progress made in automobile 
building and design a few years back, and a re- 
sulting increase in reliability, it was natural to 
consider the suitability of such machines for 
fire department work. 


PUMPS USED FOR SOME TIME 


Gasolene-engine-driven pumps, horse- or 
hand-drawn, have been in use for several years, 
and one of the first gasolene-engine-driven 
pumps, self-propelled, was made by placing this 
type of pump, with its separate engine, on the 
chassis of an ordinary automobile. This, of 
course, was expensive, as two gasolene engines 
were needed. 

The next design to appear was an adapted au- 
tomobile of the touring-car type, fitted with a 
hose body and with a small pump, which was 
connected to the propelling engine by throwing 
in a clutch connected with the driving mech- 
anism and disconnecting the propulsion mech- 
anism. 

From this, which was a matter of assembling 
various stock appliances, rather than a matter 
of design, automobile pumping engines have 
been developed by various manufacturers to the 
present especially designed and built fire en- 
gine, of extra strength for hard road service 
and with motors of high power. 

Realizing the advantages of the self-propelled 
pump, the fire chiefs throughout the country 
quickly took to it, but it was evident from the 
start, from previous experience with chiefs’ 
cars and automobile hose wagons that any ma- 
chine of this type must have ample reliability 
to replace the time-tried and easily operated 
steam fire engine. 


TEST RUNS MADE 


At the annual conventions of the Interna- 
tional Association of Fire Engineers, test runs 
of the various makes submitted were instituted. 
.The National Board of Fire Underwriters, real- 
izing that the fire service of various cities 
would be affected by the purchase of engines of 
Inefficient and unreliable design, also began 
the study of the machines on the market, and 
formulated certain requirements considered ne- 
cessary for adequate fire service. These were 
brought to the attention of the manufacturers 
and the fire chiefs of the country in various 
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papers, and methods of testing, with suggested 
requirements for capacity, were issued in pam- 
phlet form* for general distribution. In gen- 
eral, it was recommended that the test be such 
as to obtain the full rated capacity of the pump 
for two hours against a net pressure of 120 
pounds, and one-half of the rated capacity for 
one hour against a net pressure of 200 pounds; 
in some cases this last clause was changed to 
provide for a half-hour run at one-half capacity 
and 200 pounds net pressure and a half-hour 
run at one-third capacity and 250 pounds net 
pressure. 

These have been adopted by most of the manu- 
facturers as embodying the essential needs of 
good fire service and are also being inserted by 
the purchasers in the specifications for appa- 
ratus where competitive bidding or pumps of 
definite capacity are desired. 

To assure the city getting what the specifica- 
tion calls for, the National Board of Fire Under- 
writers has undertaken, through the engineer- 
ing corps maintained by its Committee on Fire 
Prevention, to conduct tests for municipalities 
upon request and without charge. 


A COMPLICATED MACHINE 


The automobile fire engine is in many ways a 
more complicated piece of machinery than the 
steam fire engine, and because of this and the 
inability to get highly trained men to care for 
and operate them their efficiency is liable to 
fall off considerably in actual service. As a 
consequence, a certain amount of excess cap- 
acity is required, both in the pump and in the 
engine, to offset this liability and provide suf- 
ficient power under all conditions. In regard to 
the pump, for all except village service, two 
good fire streams should be available under or- 
dinary working conditions, which, with the 
modern use of hose with smooth lining and of 
nozzles of good size and discharging capacity, 
means an actual delivery of 500 to 600 gallons. 
With all pumping apparatus the slip may be ex- 
pected to increase with use and other conditions 
will tend to reduce the capacity of the pump, 
so that a capacity of 700 gallons is not too 
much for most cases; and for metropolitan ser- 
vice, even larger capacity may be desirable. 
City service, at serious fires when the maxi- 
mum engine capacity is needed, will most often 
call for such lengths of hose lines and sizes of 
nozzles as to require an engine pressure of 120 
to 150 pounds, with pressures up to about 200 
pounds for fires in high buildings or for suburb- 
an service. These figures, as noted above, have 
therefore been adopted as approximate stand- 
ards for testing purposes. 


VARIOUS TYPES OF PUMPS 


Various types of pumps have been adopted, 
and there are a number of different methods of 
connecting the pump to the engine. The types 
in use include reciprocating piston pumps, both 
single and double-acting; rotary cam or gear 
pumps, some of which are of special design, in- 
volving both displacement and impeller acting, 
and pumps of centrifugal or turbine design 
either of multi-stage or with two or more 
single-stage pumps working in series. Machines 
embodying each type of pump have been suc- 
cessfully developed. Reciprocating pumps usu- 
ally require a more complicated power-trans- 
mission system than the others, and to work, 





* Fire Engine Tests and Fire Stream Tables, 
issued by the National Board of Fire Under- 
writers, 125 William street, New York city. 
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successfully with the range of pressure desired, 
some of them have been provided with transmis- 
sion permitting two speeds; this type of pump 
is, however, reliable, efficient and easily kept in 
good condition, if properly designed and given 
competent attention. The rotary pump, be- 
cause of its compactness and the simplicity with 
which power may be transmitted to it, is well 
adapted to this service; some of the early 
makes, however, were not well designed for ef- 
ficiency, and others were not able to operate at 
high pressure; the wear resulting from service, 
unless properly cared for in the design, will oc- 
casion high slip and impair efficiency. 

Although used extensively in Europe, the 
centrifugal pump was not at first successfully 
developed for the extreme range of fire service 
required in this country. Though handicapped 
to a slight extent by the need of some special 
priming device to get the pump to take suction, 
the advantages of this type of pump were suf- 
ficiently great to interest several designers, and 
it is fast being perfected; its ability to with- 
stand hard usage, its simplicity and ease of re- 
pair and its property of automatically regulating 
discharge and pressure are features tending to 
make it a most desirable type for fire service. 

(To be concluded next week) 


The Edison Fire 


Last week’s fire at the Edison plant, West 
Orange, N. J., demonstrated that the so-called 
fireproof concrete buildings, on which no insur- 
ance was carried, could not resist the tremen- 
dous heat evolved. It is understood that about 
$2,000,000 of insurance was carried on the prop- 
erty, in addition to a _ self-insurance fund. 
Buildings Nos. 6, 16, 17, 18 and 41 are a total 
loss and about $10,000 worth of lumber near 
building No. 18 was also destroyed. The entire 
loss is placed at $2,500,000. Prominent builders 
and construction experts expressed surprise at 
the burning of the plant, which was said to be 
the largest group of concrete buildings in the 
United States. It is supposed that some fea- 
ture of the construction must have been faulty, 
as tests of concrete structures erected under 
certain prescribed rules have demonstrated the 
fire-resisting qualities of such buildings. 


Underwriters Laboratories Meet 


Substantial progress in new lines was re- 
ported at the annual meeting of the Under- 
writers Laboratories in Chicago recently, al- 
though there was a decided falling off in out- 
put of several hundred of the factories using 
the laboratories’ label service. The annual re- 


‘ports, however, showed quite an increase in the 


volume and extent of the work in the last year. 
The name of the Council of the Laboratories 
was changed to Fire Council, and a new casu- 
alty committee was appointed. Out-of-town 
members, who attended the meeting, were: R. 
M. Bissell of Hartford and George W. Burchell 
of New York. 


Marquette National Fire to Organize 


Most of the stockholders of the Marquette Na- 
tional Fire of Chicago have agreed to the organ- 
ization of the company, and it is only a ques- 
tion of a short time before the consent of all 
is obtained. It is hoped that an application for 
a license may be made about the first of the 
year, and that the company will start writing 
soon after. 
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ADOPT ALL RATING BILLS 


Whole Six Are Finally Approved by In- 


surance Commissioners’ Convention 





MUCH OPPOSITION DEVELOPED IN SESSION 





“Public Interest” Phrase Responsible for Differ- 
ences in Opinions on the Measures 


The six bills relating to fire insurance rating 
were all adopted by the National Convention of 
Insurance Commissioners at their meeting in 
the Hotel Astor, New York city, last week. As 
already announced in THE SPECTATOR, the first 
four bills were approved by the special com- 
mittee without serious opposition, but it was 
only after amendments had been made to Nos. 5 
and 6 (upon which minority reports were filed) 
that they were accepted by twelve of the 
twenty-one Commissioners who were present at 
the convention proper last Wednesday. The 
forms in which these measures were passed, 
however, would leave the way open for the su- 
pervising officer in effect to make the rates if 
he is so disposed. 

Bill No. 6 empowers him, in cases where 
bureau rates are disputed, to order the discrim- 
ination removed, ‘‘or to fix and order substituted 
a bureau rate which is not discriminatory or un- 
just.”” Bill No. 5, which permits companies to 
maintain rating bureaus, in its original shape 
carried a phrase that such an _ organization 
would be legal if ‘‘not contrary to the public 
interest.’’ The radical members of the meet- 
ing insisted that, if the States are to legalize 
co-operation in the making of rates, the phrase 
should be included. The conservatives, on the 
other hand, did not see the necessity of the 
phrase at all, as the entire law would give the 
Insurance Departments full power to protect the 
public interest. As a compromise, the space 
which the phrase occupied was left vacant, and 
a note appended which stated that the indi- 
vidual States could insert it when conditions so 
warranted. 

TEXT OF BILL NO. 5 

Relating to agreements between fire insurance 
companies or any other insurers, with respect to 
the fixing and collecting of fire insurance rates. 

Section 1.—No fire insurance company or any 
other insurer, and no rating bureau, or any rep- 
resentative of any fire insurance company or 
other insurer or rating bureau shall enter into 
or act upon any agreement with regard to the 
making, fixing or collecting of any rate for fire 
insurance upon property within this State, ex- 
cept in compliance with this act. 

Section 2.—Any such agreement may be made 
and enforced, provided the same be not con- 
trary to (insert prohibitions conforming to law 
and practice of the States), and be in writing, 
and, prior to its taking effect, a copy thereof be 
filed with the Commissioner of Insurance and 
with each rating bureau of which any of the par- 
ties thereto shall be a member or subscriber. 

Section 3.—The Commissioner of Insurance 
may, after due notice and hearing, upon com- 
plaint or upon his own motion, make an order 
disapproving any such agreement. No such 
agreement shall be in force nor shall any rights 
be based thereon after service of a copy of such 
order upon each of the parties to such an agree- 
ment and upon each bureau with which such 
agreement is required to be filed. Service may 
be made by mail and shall be completed upon 
the expiration of a reasonable time for trans- 
mission fixed in such order. The action of the 
Commissioner of Insurance in making or refusing 
to make any such order shall be subject to sum- 


mary review before a court of competent juris- 
diction of this State. 
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The following bill authorizes the Commis- 
sioner of Insurance to review any bureau rate 
for fire insurance upon property within the 
State, upon hearing after notice, subject to 
court review. It is now recognized that insur- 
ance is a quasi-public business, that rates 
should be non-discriminatory, that it is neces- 
sary for companies to co-operate in making the 
rates and that this leads in most cases to the 
charging of a common rate. This makes pos- 
sible a legalized monopoly and tends to an over- 
charge or exaction of undue profits. It follows 
that where competition has so failed or ceased 
there must be regulation. The simplest form of 
such regulation is to require the companies to 
make rates which shall be just, reasonable and 
non-discriminatory, and to provide for their col- 
lection where this has not been done. The right 
of companies to refuse to accept any risk or to 
vary the fixed rates as to all property or any 
class of property will enable any company to 
protect itself from errors or unjust action on 
the part of the supervising official. Further pro- 
tection against arbitrary action will be found in 
a summary court review. 


TEXT OF BILL NO. 6 

Authorizing hearing upon and review of the 
rates fixed by any bureau for fire insurance up- 
on property within this State. 

Section 1.—The Commissioner of Insurance 
shall have power, on written complaint or upon 
his own motion, to review any rate fixed by any 
bureau for fire insurance upon property within 
this State for the purpose of determining 
whether the same is discriminatory or unjust. 
He shall have power to order the discrimination 
removed or to fix and order substituted a bureau 
rate which is not discriminatory or unjust. A 
review of such rates before the Commissioner of 
Insurance shall be had only after due notice and 
hearing, and his findings or order shall in all 
cases be subject to summary court review by a 
court of competent jurisdiction of this State. In 
the event of final determination against any in- 
surer, any overcharge during the pendency of 
such proceedings shall be refunded to the per- 
sons entitled thereto. 

Where the law prohibits all agreements as to 
the collection of the rates, including the prohibi- 
tion against agreements that membership in a 
bureau shall be maintained for a specific period, 
or that a member shall refrain from maintain- 
ing its own bureau, the foregoing bill No. 6 
should be changed by striking out the words ‘‘or 
unjust” following the word ‘‘discriminatory,”’ 
and by striking out the words “or to fix and 
order substituted a bureau rate which is not 
discriminatory or unjust,’’ and inserting in lieu 
of the latter the following: ‘‘No discrimination 
shall be removed by increasing the rate or rates 
on any risk or class of risks effected by such 
order, unless it shall be made to appear to the 
Commissioner of Insurance that such increase is 
justifiable, and an order of approval has been 
filed in his offie.’’ 


“Lloyds Calendar” for 1915 

A tremendous volume of information con- 
cerning maritime interests is presented in the 
1915 edition of “Lloyds Calendar,” which has 
just been published. Every company or agency 
writing marine insurance should possess a 
copy of this valuable book. In the limited 
space at our disposal it is difficult to even in- 
dicate the scope and comprehensiveness of 
“Lloyds Calendar.” It is divided into twelve 
sections, with an appendix, and is fully in- 
dexed, the entire book comprising nearly 700 
pages. 

Section I deals principally with almanac and 
astronomical ephemeris, etc. 

Section II contains a history of Lloyds; copy 
of an old policy dated 1680; Lloyds marine and 
fire insurance policies; duties of Lloyds agents; 
data relating to Lloyds signal stations ; meteor- 
ological signals; weather intelligence; Lloyds 
salvage agreement; general and_ particular 
average; York-Antwerp rules; general average 
deposits, receipts and guarantees; Lloyds ave- 
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rage, bottomry and 
medals, etc. 

Section III presents matter relating to ship- 
ping; freeboard; density of water; drydocks; 
shipbuilding, etc. 

Section IV covers suggestions to captains in 
case of disaster; the reporting of derelicts; 
hints to masters of cotton-laden steamers ; pro- 
tests; receivers of wreck; instructions for using 
rockets; regulations for preventing collisions; 
signals of distress; rule of the road at sea; 
signals of various kinds; the British system of 
semaphoring, etc. 

Section V contains many tables of weights, 
measures and monies, with their British equi- 
valents; rules governing many calculations; 
thermometrical tables; length of degrees in 
latitude and longitude, measurements and 
weights of various commodities; units for 
freight; victualing scale; interest and distance 
tables; pressure of water; specific gravity of 
different substances; principal coaling stations; 
table to calculate price of goods; wages table; 
postal information, etc. 

Section VI deals with the steam engine and 
repairs at sea; steering with rudder disabled; 
history of merchant shipping; rules for calcu- 
lation of tonnage and their history, and regis- 
ter tonnage and displacement. 

Section VII treats of the sextant; the 
chronometer; the compass; Lord Kelvin’s de- 
flector and his vertical force instrument; 
points of compass and degrees; compass sig- 
nals; sounding machines and patent logs; list 
of ports and places where ships are swung. 

Section VIII embraces charts, sailing direc- 
tions and the general navigation of vessels; 
explanation of abbreviations adopted by the 
Admiralty; correction of courses; finding the 
danger angle; method of finding stars; Pole 
Star tables; finding of latitude and longitude; 
distance of objects when first seen at sea; dis- 
tance of an object by two bearings; special 
warning to mariners; ice as an obstruction to 
navigation; tracks for Atlantic steamers; 
Southern ocean steamship routes; loading of 
timber; rules for navigation of River Mersey; 
use of oil for modifying the effect of breaking 
waves; tide table; tides and tidal streams; set 
of tidal streams in English and Irish channels; 
pilotage; standard time; time signals and light 
lists; provision depots for shipwrecked marin- 
ers, etc, 

Section IX relates to text books for exami- 
nation of masters and mates; facts about the 
Royal navy; meteorological instruments at sea; 
barometer readings at sea; weather prediction 
at sea; wind scale; scale of fog intensity; pre- 
vailing winds, etc. 

Section X presents data concerning the 
Royal family ; His Majesty’s Ministers; foreign 
ambassadors and consuls in London; stamp 
duties; customs tariff of United Kingdom; ¢s- 
tate duty; public acts, etc. 

Section XI contains a list of yacht and sail- 
ing clubs in United Kingdom; remarks on 
yachting; crew agreement and masters’ cef- 
tificates. 

Section XII relates to fires on ships; fires of 
wool ships; ports; tonnage and light dues: 
pilotage and quarantine; notices to mariners 
and miscellaneous information. 


respondentia bonds; 
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1914 


THE SPECTATOR 


Fire Insurance 





TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


The Pioneer German Fire Insurance Company in America 





amburg-Bremen 


Sire Insurance Company 
HAMBURG, GERMANY 


Organized in 1854 


Entered United States in 1858 





United States Branch 
123 William Street - «= 


H. N. KELSEY, Manager 


New York 





340 California St., San Francisco, Calif. 
MACDONALD & MILES, Managers 


Pacific Coast Department 








AGENTS WANTED IN UNREPRESENTED POINTS 











The appendix contains various maps; lists 
of Lloyds agents, surveyors, salvage contrac- 
tors; places where steam pumps can be hired, 
and a glossary of maritime and commercial 
terms. 

A glance at the foregoing will indicate that 
“Lloyds Calendar” is a work which every fire 
and marine insurance company, agency and 
adjuster should have at hand for reference. It 
is clearly printed on good paper and substan- 
tially bound in cloth. Price, $1 per copy. Ad- 
dress all orders to The Spectator Company, 
135 William street, New York. 


Superintendent Potts Urges State Insurance 


Charging that fire rates are excessive and rec- 
ommending a system of State insurance, Super- 
intendent Potts of Illinois has issued a pamphlet 
elaborating his former report to the Government 
cn rates in his State. If a State system cannot 
be put into effect, the Superintendent urges that 
the Department have the power to regulate 
rates. He maintains that the proposed system 
of classification is inadequate and misleading, 
and recommends that sworn statements be made 
of the value of buildings insured, with an in- 
voice of personal property. He also stands for 
an agent’s qualification law, and asks that com- 
panies be not allowed to write more than their 
net lines. Laws should be enacted, he con- 
cludes, which would prohibit overinsurance, and 
not allow coinsurance clauses. 


Less Fires in South Dakota 

There were five less fires in South Dakota 
during the present fiscal year than for the same 
Period a year ago, according to the State Fire 
Marshal’s report just made public. In 1913 there 
Were 506 fires, with a fire loss of $990,611. The 
loss this year decreased to $216,251. Twenty 
fires were caused by rubbish and ashes and 


thirty-seven by matches in the hands of chil- 
dren. 


Ohio Recommendations 


The report of the Ohio Insurance Department, 
Which was prepared by Robert M. Small while 
he was Superintendent, recommends that agents 
6f all companies be required to secure licenses, 
and that a law be enacted fixing qualifications for 
agents. At present agents for Ohio companies 
are not required to secure licenses. 


—Patillo & Bickerstaff have succeeded Patillo & 
Brown as general agents of the Hamburg-Bremen for 
Georgia, Alabama, South Carolina and Florida. Mr. 
Bickerstaff is secretary of the Atlanta Home and the 
Hamburg-Bremen will be operated from that office. 


URGES NEW FIRE ALARM SYSTEM 


Putnam A. Bates, Chief of Telegraph 
Bureau, Calls New York’s Obsolete 


“Through sheer good fortune New York city 
has passed through three sensational moments, 
when it would seem that only the protection of 
a Higher Power had saved us from great dis- 
aster.”” This was the opinion of Putnam A. 
Bates, chief of the Bureau of Fire Alarm Tele- 
graph, who spoke Monday night at the City 
Club on ‘“‘The Fire Alarm System of New York 
City.’ 

Mr. Bates took the stand that the fire alarm 
telegraphs should be made uniform, and that 
they should all be placed underground. The 
storms of last March, as did other severe storms 
before these, deranged the system completely. 
Last March more than one thousand men were 
needed for a patrol for the thirty days in which 
the circuits were out of order. ‘‘The amount 
of labor and material expended for the restora- 
tion of the old and decayed system, except for 
monetary needs, constitutes an outlay for which 
there is no return,” said Mr. Bates. 


UNIFORM SYSTEM NEEDED 


Believing that overhead wires are more costly 
to maintain, Mr. Bates advocates the placing of 
wires underground, where their life is much 
longer than when exposed to the elements. In 
one bad storm, he related, hardly more than 
one out of every hundred alarms were effective. 

Only by uniform, modern underground instal- 
lation can the first few minutes—those right 
after the start of the fire—be saved, continued 
Mr. Bates. He pointed out that the present 
system, aside from being costly to maintain, is 
neither uniform nor up-to-date. It had its gen- 
eral plan at a time when electrical engineering 
was in its infancy. Its improvement has been 
done piecemeal; some of the wires being fixed to 
elevated roads, endangered by the powerful 
electric current which has displaced steam 
power, others placed in the subways, but these 
operations have not been done in accordance 
with a general well-organized plan. Overhead 
equipment has been subject to deterioration 
when removed by employees of commercia! com- 
panies, and conditions are especially bad in the 
outlying boroughs. 

Mr. Bates showed with lantern slides some of 
the equipment of the city’s service and sug- 
gested that the boxes should be rearranged in 
numerical order, and that the circuits in the 
boroughs other than Manhattan should be im- 
proved. The lamp posts, he added, should be 
standardized, and the work of placing the wires 
beneath the ground begun as soon as possible, 
according to _ scientific and not guesswork 
methods. 
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Fire Notes 
—H. W. Stover is now with Frank B. Hall & Co. of 
New York. 


—J. W. Rodger has resigned as special agent in 
Missouri for the Liverpool and London and Globe. 


—Mather & Co. of Philadelphia have been appointed 
marine agents of the Prussian National of Stettrn, 
Germany. 


—Dale J. Crittenbarger is now Auditor of State and 
ex-officio Insurance Commissioner of Indiana, suc- 
ceeding W. H. O’Brien. 


—Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise- 
ment in another column. 


—W. B. Collins has been appointed assistant special 
agent for the A. D. Baker agency in Ohio; he has 
lately been with the Kentucky Inspection Bureau. 


Due to three disastrous fires, the loss in Su- 
perior, Wis., exceeds $600,000 for the first eleven 
months of 1914. In 1913 it was only $45,000, and in 
1912 $15,000. 

~D, R. Shoemaker, assistant State agent for the In- 
surance Company of North America of Philadelphia, 
has been appointed Indiana State agent for the Lon- 
don Assurance. 

—lranklin H. Wentworth, secretary of the National 
Fire Association, is to give an illustrated lecture on 
fire hazards, at the Ohio State University, Colum- 
bus, on January 8. 

It has been announced that revenue stamps are 
not needed on proofs of loss, even though they may 
he acknowledged by a notary public, as such acknowl- 
edgment is not required by law. 

The Nord Deutsche of Hamburg has reinsured the 
business of the Commercial of Washington in Mary- 
land, Indiana, Michigan, New Jersey, Missouri, West 
Virginia, Illinois, Pennsylvania and Ohio. 

The receivership petitions filed by Commissioner 
T. M. Henry of Mississippi and R. B. Hebdon. versus 
the Home Mutual Fire, which were to have been heard 
by the Chancellor last week, at Brookhaven, Miss., 
have been postponed until some time during the week 
commencing December 21. 

The annual report of the Commissioners of the 
District of Columbia, just presented to Congress, 
makes many recommendations for new legislation, in- 
cluding new code covering the duties of the Depart- 
ment of Insurance and regulating all branches of in- 
surance. 

[It is semi-officially announced that Governor 
Clarke of Iowa will appoint Emory H. English for the 
regular term as State Insurance Commissioner of 
lowa, and Warren §. Garst for Industrial Commis- 
sioner. Before these appointments are permanent they 
must be approved by the Senate by a two-thirds vote. 

Alfred E. Gary of 365 Fiftieth street, Brooklyn, 
N. Y., who was arrested on December 4 on a war- 
rant procured by Frank Hasbrouck, Superintendent 
of Insurance, for soliciting fire insurance without 
first obtaining a broker’s certificate of authority, was 
found guilty in the Court of Special Sessions on 
Monday. Owing to the fact that Cary has a wife and 
six small children, he was released by the court under 
suspended sentence. 
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a: gency Wants. : 








STOCK SALESMEN 


TWO high-grade salesmen can make MORE MONEY 
with us. Selling just started. General conditions 
and everything pertaining to our plant is RIGHT. 
We don’t want a herd—just two more trustworthy 
producers. Send age, record and reference. This 
IS your BEST opportunity. 


FIDELITY LIFE INSURANCE COMPANY 
OF IOWA 


SIOUX CITY IOWA 








Company Representation Wanted 








Efficient and experienced Life Insurance Executive desires 
permanent position with established Company. Familiar 
with all departments and can instal the latest labor and 
money saving systems. Address ‘‘Accountant,’”’ care of 
The Spectator, P. O. Box 1117, New York City, N. Y. 





Wanted to represent Life Insurance Company for 
District of Columbia. Have up-to-date office, 
doing Accident and Health business. | Address 
“T. C. M.,” care of The Spectator, P. O. Box 1117, 
New York City, N. Y. 





UNIVERSAL FIRE INS. CO. 


Organizing 


749-51 Insurance Exchange, Chicago, III. 
Authorized Capital $1,000,000 





Its incorporators comprise many of the most successful Real 
Estate and Insurance Men of Chicago and elsewhere. 


UNUSUAL OPPORTUNITY FOR HIGH-CLASS STOCK 
SALESMEN 

















“ACME” $15.00 


Limited Accident and Sickness Policy 


For Loss of Life - + -» Regular Public Convey- 
md ae 4 ee Byes a “ Prasad ance Indemnity 
or Loss of Bo an - - 7 
For Loss of Both Feet ° . $5,000,00 — $7,500.00 

For Loss of One Hand and One Foot 

For Loss of One Hand - - 

For Loss of One Feot : “} 1,250.00 1,875.00 

For Loss of One Eye - - 750.00 1,125.00 
ae 

Loss of Time by Accident - | $25.00 $50.00 
Per Week Per Week 


$25.00 Weekly Sickness Benefit 
$25.00 Weekly Hospital Benefit 
$200.00 Emergency Relief 


L. PINNER & CO., Inc. 


Great Eastern Casualty Co. 
Acme Department 


30 Church Street New York 

















Company Representation Wanted 


CAPITAL TO INVEST with services. Competent ex- 
ecutive, 33, expert insurance accountant, wants active in- 
terest with progressive company or agency. Will invest up 
to $50,000. Address ‘‘C. W. M”’., care of The Spectator, 
P. O. Box 1,117, New York City, N. Y. 














Higency Wants. 








!'DLANOD CASUALTY 


We Have a Special 
Proposition 
Something Entirely NEW 


. Salary and commission to anyone who can 
prove a record as a producer of Accident 
and Health business. 





We also write Plate Glass, 
Burglary and Theft Insurance 





Insurance Exchange :: Chicago 





i oo 








A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 
Write “‘B”’ 

Care of The Spectator 
P.O. Box 1117, NewYork City, N.Y. 








CASUALT Y§ 
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